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About Union Budget of India 

According to the Article 112 of the Indian Constitution, the Union Budget of a year, also 

known as the annual financial statement, is a statement of the estimated receipts and 

expenditure of the government for that particular year. The Union Budget keeps the account 

of the government's finances for the fiscal year and it is classified into Revenue Budget and 

Capital Budget. 

  

 

 

 

 

 

 

 

 

 

In addition to the estimates of receipts and expenditure, the budget contains certain other 

elements. Overall, the budget contains the following: 

1. Estimates of revenue and capital receipts; 

2. Ways and means to raise the revenue; 

3. Estimates of expenditure; 

4. Details of the actual receipts and expenditure of the closing financial year and the reasons 

for any deficit or surplus in that year; and 

5. Economic and financial policy of the coming year, that is, taxation proposals, prospects of 

revenue, spending programme and introduction of new schemes/projects. 



Aspire  

   

©2018 ASPIRE IAS. All rights reserved 

AspireIASThe name associated with excellence 

UNION 

BUDGET 

SUMMARY 

 2019-2020
 

 

Interim Budget 2019 

 

As 2019 prepared for General Lok Sabha elections, the government released an 

interim budget in February 2019.  

 

What is an interim budget? 

An interim budget is different from a full budget as it is presented when the government 

does not have time to present a full budget or when the national elections are near. In an 

interim Budget, the vote-on-account seeks Parliament’s nod for incurring expenditure for a 

part of a fiscal year.  

The main features of the interim Budget 2019 were: 

1. A new scheme “Pradhan Mantri KIsan SAmman Nidhi (PM-KISAN)” was 

launched to extend direct income support at the rate of Rs. 6,000 per year to farmer 

families, having cultivable land up to 2 hectares. 

2. The government created a Department of Fisheries to provide sustained and focused 

attention towards development of Fisheries. 

3. The government also announced 2% interest subvention to the farmers pursuing the 

activities of animal husbandry and fisheries and who avail loan through Kisan Credit 

Card. Further, in case of timely repayment of loan, they can also get an additional 3% 

interest subvention. 

4. Another scheme, 'Pradhan Mantri Shram-Yogi Maandhan’, was also launched. It 

aims to benefit at least 10 crore labourers and workers in the unorganized sector. 

5. Individual taxpayers having taxable annual income up to Rs.5 lakhs will not be 

required to pay any income tax.  
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6. For salaried persons, Standard Deduction was being raised from the current 

Rs.40,000 to Rs.50,000. It will provide additional tax benefit of Rs. 4,700 crores to 

more than 3 crores salary earners and pensioners. 

7. TDS threshold on interest earned on bank/post office deposits was being raised from 

Rs.10,000 to Rs.40,000. 

8. For the first time, the country’s defence budget increased over Rs. 3 lakh crore. 

9. It also mentioned that number of operational airports have crossed 100 with the 

commissioning of the Pakyong airport in Sikkim. Also, Arunachal Pradesh came on 

the air map and Meghalaya, Tripura and Mizoram came up on India’s rail map for 

the first time. 

Budget 2019-2020 

This budget is the first one to be announced by the newly-elected government. The theme 

of this budget revolves around the aim of the government to make India a $5 trillion 

economy by 2024. The government has already been working on the “Reform, Perform and 

Transform” principle and will continue to do so. The budget was presented in the 

Parliament by the Union Finance Minister, Nirmala Sitharaman. According to her, sincere 

efforts will be made to carry on the wave of transformation and growth that was started by 

the government in 2014. Now, it will focus to simplify procedures, incentivize 

performance, reduce red-tape and make the best use of technology to achieve the desired 

goals. 
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Minimum Government 
Maximum Governance  

Building Team India 
with Jan Bhagidari 

Pollution-free India 

Achieving green 
Mother Earth and Blue 

Skies through a 
pollution-free India 

Digital India 

Making it reach every 
Sector of the Economy 

Increasing Presence in 
Space  

Launching Gaganyan, 
Chandrayan & other 

Satellite programmes 

Building Physical and 
Social Infrastructure 

Water Management, 
Clean Rivers 

Blue Economy 

Agriculture - Self-
sufficiency and Exports 
of food-grains, pulses, 

oilseeds, fruits and 
vegetables   

Health Society  

Ayushman Bharat, 
well-nourished women 
and children,  safety of 

citizens 

Make in India 

Emphasis on MSMEs, 
defence 

manufacturing and 
others 

 

 

 

 

 

 

 

 

 

 

10-Point Vision for 10 Years 
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Social Sector Reforms 

Water management  

Ensuring India’s water security and providing access to safe and adequate drinking water to 

all Indians is a priority of the Government. 

The budget proposes the constitution of a Jal Shakti Mantralaya by integrating the 

existing Ministry of Water Resources, River Development and Ganga Rejuvenation and 

Ministry of Drinking Water and Sanitation. The new ministry will look at the management 

of our water resources and water supply in an integrated and holistic manner.  

Further, it has proposed a new scheme, Jal Jeevan Mission to provide Har Ghar Jal to all 

rural households by 2024. Also, the government has further identified 16592 Blocks which 

are critical and over exploited, spread across 256 District under the Jal Shakti Abhiyan. The 

government is also looking forward to explore possibility of using additional funds 

available under the CAMPA for this purpose. 
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Women Empowerment 

It has been seen that the government in its previous tenure has made efforts to support and 

encourage women entrepreneurship through various schemes such as MUDRA, Stand-up 

India and the Self Help Group (SHG) movement. 

Moving forward with the same ideology of empowering the women of the new India, 

Budget 2019-2020 gives the title “Naari Tu Narayani” for the women of India. It 

represents a change in the policy making by shifting focus from women-centric-policy to 

women-led initiatives and movements. The current budget also reiterates the need for 

gender budgeting and calls for setting up a committee for the same. 

The current budget also proposes to expand the women self-help group interest subvention 

program to all districts. It also proposes to extend overdraft facility of Rs. 5000 to every 

verified women SHG member who has a Jan Dhan bank account. Also, one woman per 

SHG can avail a loan of Rs. 1 lakh under the MUDRA scheme. 

  

 

 

 

 

 

 

 

 

 



Aspire  

   

©2018 ASPIRE IAS. All rights reserved 

AspireIASThe name associated with excellence 

UNION 

BUDGET 

SUMMARY 

 2019-2020
 

 

Youth 

1. Education Sector 

India is known for the quality of its education system but none of the Indian Institutions 

were able to make it to the World’s top 200 Universities till five years back. But in the 

recent years, due to concerted efforts by our institutions to boost their standards and also 

project their credentials better, three institutions, including 2 IITs and IISc Bengaluru were 

able to make it to the top 200 list. 

In the Budget, 

 To further boost the system, India is working to bring in a new National Education 

Policy to transform India’s higher education system to one of the global best 

education systems. 

 The budget also proposes to establish a National Research Foundation (NRF) to 

fund, coordinate and promote research in the country.  

 The budget further proposes to start a program “Study in India”  

 It also moots for the creation of Gandhipedia portal by National Council for Science 

Museums to sensitize youth and society about positive Gandhian values. 
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2. Skill Sector 

The budget talks of empowering the youth to enable about 10 million youth to take up 

industry-relevant skill training under the Pradhan Mantri Kaushal Vikas Yojana (PMKVY).  

PMKVY isa scheme that is helping to create a large pool of skilled manpower with speed 

and high standards.  

The government also proposes to lay focus on new-age skills under the Pradhan Mantri 

Kaushal Yojana like Artificial Intelligence (AI), Internet of Things, Big Data, 3D Printing, 

Virtual Reality and Robotics, which are valued highly both within and outside the country, 

and offer much higher remuneration 

 

Indian Economy 

NBFC Reforms 

 

 

 

 

 

 

 

 

 

 

For the banking sector, the budget proposes to provide Rs.70,000 crore to the Public Sector 

Banks. 
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Development of MSMEs 

 

 

 

 

 

 

 

 

Focus on Digital Payments 

The government is focusing on discouraging the practice of making business payments in 

cash. It proposes to levy Tax Deduction at Source (TDS) of 2% on cash withdrawal 

exceeding Rs.1 crore in a year from a bank account. Also, no charges or Merchant Discount 

Rate is to be imposed on customers as well as merchants. Necessary amendments will be 

made in the Income Tax Act and the Payments and Settlement Systems Act, 2007 to give 

effect to these provisions. 

Further, it states that business establishments with annual turnover more than Rs. 50 crore 

shall offer low cost digital modes of payment to their customers 

 

Tax Reforms 

Direct Tax Reforms 

The revenue generated by the direct tax has significantly increased in the past few years. It 

has increased by over 78% from Rs. 6.38 lakh crore in Financial Year 2013-14 to around 
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Rs. 11.37 lakh crore in Financial Year 2018-19. It is now growing at double digit rate every 

year.  

In her budget speech, the Finance Minister has announced enhancement of surcharge of 3 

% on individuals having taxable income from Rs. 2 crore to Rs. 5 crore and 7 % for those 

with taxable income of Rs. 5 crore and above. 

The budget also has an overtone of focusing on the use of technology and it makes 

provision for using it to make tax administration and tax payment easier.  

Marking a change in the collection of direct tax, now people without PAN cards will be 

able to file income tax returns by quoting their Aadhaar number. 

A Central Cell will be created which will act as a single point of contact between the 

taxpayers and the department. 

Corporate Tax: The budget proposes to extend the benefit of lowered corporation tax of 

25% to all companies having a turnover of Rs. 400 crore. This would cover 99.3% of 

the companies. With this only, 0.7 % of companies will remain outside this rate. 

 

 

 

 

 

 

 

 

 

 



Aspire  

   

©2018 ASPIRE IAS. All rights reserved 

AspireIASThe name associated with excellence 

UNION 

BUDGET 

SUMMARY 

 2019-2020
 

 

Indirect Tax Reforms 

Improving GST  

To reduce compliance burden: 

 Free accounting software for preparation of tax returns is being made available to 

small businesses and a fully automated GST refund module is expected to be 

implemented soon 

 Taxpayer with an annual turnover of less than 5 crores is to file quarterly returns 

 Electronic invoice details are to be captured in a central system to enable pre-filled 

taxpayer returns and a simultaneous e-way bill to be generated 

 

Custom Duty 

In general, customs duty proposals are aimed at promoting Make in India, reducing import 

dependence, protection to MSME sector, promoting clean energy, curbing non-essential 

imports and correcting inversions. Thus, to provide level playing field to domestic industry, 

custom duties are enhanced on 36 items.  

On the other hand, efforts are made to support domestic industry for which customs duty on 

certain raw materials and capital goods has been proposed to be reduced 

 

 

Rural-specific Reforms India 

 

1. Agriculture and Allied Sectors 

 The government hopes to form 10,000 new Farmer Producer Organizations to ensure 

economies of scale for farmers. 
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 New Scheme: Under Pradhan Mantri Matsya Sampada Yojana – Department of 

Fisheries will establish a robust fisheries management framework to address critical 

gaps in strengthening the value chain, including infrastructure, modernization, 

traceability, production, productivity, post-harvest management, and quality control. 

 

 

 

 

 

 

 

 

 

 

2. Continuation of Ujjwala Yojana and Saubhagya Yojana 

Both these schemes have brought about major impact on the lives of rural families. It is 

expected that by 2022, every single rural family, except those who are unwilling to take the 

connection will have electricity and a clean cooking facility. 

 

3. Pradhan Mantri Awas Yojana – Gramin (PMAY-G) – Under this Yojana, a total of 

1.54 crore rural homes have been completed in the last five years. The second phase of this 

Yojana will go on till 2021-2022 and it is proposed to provide 1.95 crore houses during this 

2
nd

 phase. The houses are provided with amenities like toilets, electricity and LPG 

connections.  



Aspire  

   

©2018 ASPIRE IAS. All rights reserved 

AspireIASThe name associated with excellence 

UNION 

BUDGET 

SUMMARY 

 2019-2020
 

 

4. Promoting livelihood through SFURTI and ASPIRE 

SFURTI or the Scheme of Fund for Upgradation and Regeneration of Traditional 

Industries aims to facilitate cluster based development of traditional industries to make 

them more productive, profitable and capable for generating sustained employment 

opportunities. As per the budget, the scheme will focus on promoting clusters based on 

bamboo, honey and khadi. Around 100 new clusters will be set up during 2019-20 

generating opportunity for 50,000 artisans. Further, the technology upgradation of these 

industries will be done under the ASPIRE (Scheme for Promotion of Innovation, Rural 

Industry and Entrepreneurship) scheme. 80 Livelihood Business Incubators (LBIs) and 20 

Technology Business Incubators (TBIs) will be set up in in 2019-20 to develop 75,000 

skilled entrepreneurs in agro-rural industry sectors. 

 

Investments 
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Make in India 

To boost economic growth and Make in India, a Scheme is to be launched to invite global 

companies through a transparent competitive bidding to set up mega-manufacturing plants 

in sunrise and advanced technology areas such as Semi-conductor Fabrication (FAB), Solar 

Photo Voltaic cells, Lithium storage batteries, Solar electric charging infrastructure, 

Computer Servers, Laptops, etc. Such global companies are to be give investment linked 

income tax exemptions under Section 35 AD of the Income Tax Act, and other indirect tax 

benefits. 

The budget proposes to promote investments in Sunrise Advanced Technology 

industries and in start-ups. The budget has enhaced the target of over one lakh 5,000 

crore of disinvestment in 2019-20. 

 To further boost investment, the budget proposes to liberalize its regulation over 

investments, especially the ones made in the start-ups.  

 To resolve the “angel tax” issue, the start-ups and their investors who file requisite 

declarations and provide information in their returns will not be subjected to any kind 

of scrutiny in respect of valuations of share premiums. 

The budget also calls for E-verification of the investor and the source of his funds, thus 

decreasing the need of scrutiny from the Income Tax department. Also, Special 

administrative arrangements shall be made by CBDT for pending assessments of start-ups 

and redressal of their grievances. 

 

 

 

 



Aspire  

   

©2018 ASPIRE IAS. All rights reserved 

AspireIASThe name associated with excellence 

UNION 

BUDGET 

SUMMARY 

 2019-2020
 

 

Foreign Direct Investment 

FDI inflows into India have remained robust despite global headwinds. India’s FDI inflows 

in 2018-19 remained strong at US$ 64.375 billion marking a 6% growth over the previous 

year. 

The Government will examine suggestions of further opening up of FDI in aviation, media 

(animation, AVGC) and insurance sectors in consultation with all stakeholders and 

suggested measures: 

a.100% Foreign Direct Investment (FDI) will be permitted for insurance intermediaries. 

 b. Local sourcing norms will be eased for FDI in Single Brand Retail sector.  

c. FPIs will be permitted to subscribe to listed debt securities issued by ReITs and InvITs. 

There is a proposal to merge the NRI-Portfolio Investment Scheme Route with the Foreign 

Portfolio Investment Route. 
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Space Technology 

 

 

 

 

 

 

Others 

 

The budget has come up with a new scheme of Pradhan Mantri Laghu Vyapari Mann-

Dhan Yojana. Under this scheme, pension benefits will be extended to about 3 crore retail 

traders & small shopkeepers whose annual turnover is less than Rs.1.5 crore. 

 

The budget also proposes to streamline multiple labour laws into a set of four labour codes. 

This will ensure that process of registration and filing of returns will get standardized and 

streamlined. 

 

Tourism Sector 

The Government is developing 17 iconic Tourism Sites into world class tourist destinations 

and to serve as a model for other tourism sites. The Iconic Tourism Sites would enhance 

visitor experience which would lead to increase visits of both domestic and international 

tourists at these destinations. She also informed that with the objective of preserving rich 

tribal cultural heritage, a digital repository is developed where documents, folk songs, 

photos & videos regarding their evolution, place of origin, lifestyle, architecture, education 
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level, traditional art, folk dances and other anthropological details of the tribes in India are 

stored. The repository will further be enriched and strengthened. 

 

The budget also made a proposal to introduce Sabka Vishwas Legacy Dispute Resolution 

Scheme, 2019. This scheme aims to allow quick closure of litigations. 

 

Proposals to amend Customs Act 

 To prevent certain bogus entities from resorting to unfair practices to benefit from 

export incentives. 

 Provisions to make violations involving duty free scripts and drawback facility of 

over 50 lakh rupees cognizable and non-bailable offence are being made in the 

Customs Act.  

 The amendment to the Customs Act, 1962 proposes to introduce provision for 

verification of Aadhaar or any other identity to prevent smuggling. 

 It also empowers customs authorities to arrest a person who has committed an 

offence outside India. 

 

Also, there is a proposal to impose to a nominal basic excise duty on tobacco products and 

crude. 

 

Affordable housing gets further encouragement in the form of additional tax deduction of 

Rs.1.5 lakh beyond Rs. 2 lakh of interest paid on loans borrowed upto 31st March, 2020 for 

purchase of an affordable house valued up to Rs. 45 lakh. 
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Physical Infrastructure and Connectivity 

 

Infrastructure development, especially connectivity infrastructure is one of the major focus 

areas of the new government with steps being made to boost infrastructure development so 

as to bring economic growth. 

 

The various provisions being mentioned in the budget of 2019-2020 are: 

1. The budget proposes to invest Rs. 100 lakh crore in infrastructure in the next 5 years. 

2. Reiteration of the existing schemes such as Pradhan Mantri Gram Sadak Yojana, 

industrial corridors, dedicated freight corridors, Bharatmala and Sagarmala projects, Jal 

Marg Vikas and UDAN Schemes to promote physical connectivity. 

3. Upgradation in the existing scheme includes the coverage of state road networks during 

the second phase of Bharatmala project and enhancement of the navigational capacity of 

Ganga under the Jal Marg Vikas Project 

4. In order to reduce the import bill and make the freight and passenger movement cheaper, 

the budget talks increasing the cargo volume on river Ganga by four times. 
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5. Promotion of Electric Vehicles 

In April 2019, the Phase II of the FAME scheme was launched with an outlay of Rs. 10,000 

crore for a period of 3 years.  

 

FAME (Faster Adoption and Manufacturing of Hybrid (& Electric) Vehicles program 

of India 

It was launched in 2015 with an aim to promote eco-friendly vehicles in the country. Its 

objective is to encourage faster adoption of Electric vehicles by way of offering upfront 

incentive on purchase of Electric vehicles and also by establishing the necessary charging 

infrastructure for electric vehicles. 

 

In this budget, the Finance Minister has announced both direct and indirect tax incentives to 

promote electric vehicles in the country. The incentives will only be provided to advanced-

battery-operated and registered e-vehicles. By this initiative, the government envisions to 

make India a global hub of manufacturing of Electric Vehicles. The budget also makes a 

suggestion to include solar storage batteries and charging infrastructure in the above 

scheme to boost our efforts. It also proposes to increase the customs duties on automobile 

and automobile parts had provided for exemption of customs duties on certain parts of 

electric vehicles. 

Other measures taken to promote electric vehicles are: 

 GST Council has been moved to lower the GST rate on electric vehicles from 12% to 

5% 

 Provision of additional income tax deduction of Rs 1.5 lakh on the interest paid on 

loans taken to purchase electric vehicles 
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6. India’s first Common Mobility Card 

In her budget speech, the Finance Minister made a mention of the India’s first indigenously 

developed payment ecosystem for transport, based on the National Common Mobility Card 

(NCMC) standards was launched in March 2019. The multi-purpose card runs on RuPay 

cards and can be used by the holder to pay for bus travel, toll taxes, parking charges and 

retail shopping. 

 

7. Boost to railways 

The railways budget was merged with the general budget in 2017. The present budget 

mentions a need of investment of Rs. 50 lakh crores between 2018-2030 in the railway 

infrastructure. It proposes to use Public-Private Partnership to unleash faster development 

and completion of tracks, rolling stock manufacturer and delivery of passenger freight 

services. 
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8. Focus on One Nation One Grid 

To further strengthen the connectivity infrastructure, the government will focus on building 

on the model of One Nation, One Grid to ensure power connectivity. 

9. The Finance Minister further proposed to make available a blueprint this year for 

developing gas grids, water grids, i-ways, and regional airports. 

10. According to the budget, the existing National Highways Programme will be 

restructured to ensure a National Highway Grid using a financeable model. 

11. Aviation sector 

The budget calls for policy interventions to develop Maintenance, Repair and Overhaul 

(MRO) to achieve self-reliance in aviation sector. Further, a regulatory roadmap will be 

made to make India a hub for aircraft financing and leasing activities from Indian shores. 

12. Digital Connectivity 

Already existing Bharat-Net project will be speeded up with assistance from Universal 

Obligation Fund and under a Public Private Partnership arrangement. This project aims to 

bridge rural-urban digital divide by providing internet connectivity in local bodies in every 

Panchayats in the country.  

12. Housing Infrastructure 

The budget proposes to take up reform measures to promote rental housing. Besides, model 

tenancy laws will be finalized and will be circulated to the states. The budget talks of 

utilizing the land held by Central government and the Central Public sector enterprises by 

building public infrastructure and affordable housing using the joint development and 

concession mechanisms. 

13. Lastly, the budget has also suggested steps to enhance the sources of capital for 

infrastructure financing. It has mentioned that the Credit Guarantee Enhancement 
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Corporation will be set up in 2019-20. It also proposes to come up with long term bonds 

deepening markets for corporate bond repos, credit default swaps etc., with specific focus 

on infrastructure sector 

 

The International Tinge To The Indian Budget 

India’s increasing global presence has made it imperative for India to have an outward 

outlook and frame policies that can improve India’s relations with other countries. Keeping 

this in mind, certain points that are mentioned in the budget include: 

 Proposal to issue Aadhaar Card for NRIs with Indian Passports on their arrival 

without waiting for 180 days.  

 Mission to integrate traditional artisans with global markets proposed, with necessary 

patents and geographical indicators.  

 18 new Indian diplomatic Missions in Africa approved in March, 2018, out of which 

5 already opened. Another 4 new Embassies intended in 2019-20.  

 Revamp of Indian Development Assistance Scheme (IDEAS) proposed.  

 Present digital repository aimed at preserving rich tribal cultural heritage, to be 

strengthened. 

 

We hope you liked the efforts made by the Aspire IAS team.  

Thank You and All the Best 

 

Jai Hind
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