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Aadhaar 

―Aadhaar‖ is a unique identification number 

issued to a resident individual in India under 

section 3 of The Aadhaar (Targeted Delivery of 

Financial and Other Subsidies, Benefits and 

Services) Act, 2016. This number serves as a 

proof of identity anywhere in India. This is similar 

to the social security number issued to a resident 

/Citizen of United States of America. 

Every resident in India (those who have stayed for 

more than 182 days in the year prior to submitting 

Aadhaar application) is entitled to obtain an 

Aadhaar number by submitting his demographic 

information (includes information relating to the 

name, date of birth, address and other relevant 

information of an individual, but excludes race, 

religion, caste, tribe, ethnicity, language, records 

of entitlement, income or medical History)  and 

biometric information (means photograph, finger 

print, Iris scan, or such other biological attributes 

of an individual). Further, the Central Government 

may, from time to time, notify such other category 

of individuals who may be entitled to obtain an 

Aadhaar number. 

An Aadhaar number, issued to an individual is 

unique, remaining valid for life and is not re-

assigned to any other individual. It is a random 

number and bears no relation to the attributes or 

identity of the Aadhaar number holder. An 

Aadhaar number, in physical or electronic form, 

subject to authentication and other conditions, 

may be accepted as proof of identity of the 

Aadhaar number holder for any purpose. 

However, it does not by itself, confer any right of, 

or be proof of, citizenship or domicile in respect 

of an Aadhaar number holder. 

Unique Identification Authority of India (UIDAI), 

established in the Planning Commission vide a 

notification of the Government of India, is 

responsible for the processes of enrolment and 

authentication and such other functions as may be 

assigned to it under the Aadhaar Act 2016. 

Aadhaar is issued by UIDAI on behalf of the 

Government of India. Aadhaar letter received via 

India Post and e-Aadhaar downloaded from 

UIDAI website are equally valid.In case a person 

loses his Aadhaar card, he can download his 

Aadhaar card free of cost from 

https://eaadhaar.uidai.gov.in/. The print out of the 

downloaded Aadhaar, even in black and white 

form, is as valid as the original Aadhaar letter sent 

by UIDAI. There is no need to print it on plastic 

card or get it laminated. 

The UIDAI takes special measures to issue 

Aadhaar number to women, children, senior 

citizens, persons with disability, unskilled and 

unorganised workers, nomadic tribes or to such 

other persons who do not have any permanent 

dwelling house. In that way Aadhaar may become 

the first ever proof of identification to such 

individuals. Aadhaar is considered as the largest 

online digital identity platform in the world. 

Objective  

Aadhaar is primarily issued for ensuring good 

governance and for efficient, transparent, and 

targeted delivery of subsidies, benefits and 

services to individuals residing in India, the 

expenditure for which is incurred from the 

Consolidated Fund of India. Here the words 

Issue of Aadhaar 
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The methodology for generation of unique 

identity number (Aadhaar) for residents of India 

involves usage of certain basic demographic 

(name, age, gender and address) and biometric 

information (ten finger prints, two iris images), 

along with a photograph, so as to uniquely 

identify a resident, after a process of biometric de-

duplication. The process of biometric de-

duplication helps in ensuring uniqueness to a high 

degree of accuracy, exceeding 99%. The data 

collected during enrolment process is immediately 

encrypted and transmitted to Central Identities 

Data Repository (CIDR) of UIDAI for further 

processing. 

After a series of validation/quality checks, the 

residents‘ biometrics are matched against the 

existing database of UIDAI, on a 1:N matching 

basis, to determine if the resident has previously  

been enrolled. A dedicated Fraud Investigation 

and Analytics team has been deployed to ensure 

compliance with various fraud detection rules. 

Further, periodic exploratory data analysis of 

UIDAI database is undertaken to detect any 

fraudulent patterns in the system.  

In case any biometric information of Aadhaar 

number holder is lost or changes subsequently for 

any reason, the Aadhaar number holder can 

request the UIDAI to make necessary alteration in 

his record in the Central Identities Data 

Repository. The UIDAI may also require Aadhaar 

number holders to update their demographic 

information and biometric information, from time 

to time. 

Ensuring Privacy of Aadhaar data 

Biometric information is deemed to be sensitive 

personal information under the Aadhaar Act, 

2016. The UIDAI is mandated to take all 

necessary measures to ensure that the information 

in the possession or control of the UIDAI, 

including information stored in the Central 

Identities Data Repository, is secured and 

protected against access, use or disclosure not 

permitted under the law, and against accidental or 

intentional destruction, loss or damage. 

However, in the interest of national security, the 

Aadhaar Act permits any disclosure of 

information, including identity information or 

authentication made. This is made in pursuance of 

a direction of a officer not below the rank of Joint 

Secretary to the Government of India specially 

authorised in this behalf by an order of the Central 

Government: Every direction issued shall be 

reviewed by an Oversight Committee consisting 

of the Cabinet Secretary and the Secretaries to the 

Government of India in the Department of Legal 

Affairs and the Department of Electronics & 

Information Technology, before it takes effect: 

Such directions shall be valid for a period of three 

months from the date of its issue, which may be 

extended for a further period of three months after 

the review by the Oversight Committee. The 

Aadhaar enrolling agency has to inform the 

individual the following details at the time of 

enrolment 

 the manner in which the information shall 

be used; 

 the nature of recipients with whom the 

information is intended to be shared during 

authentication; and 

 the existence of a right to access 

information, the procedure for making 

requests for such access, and details of the 



3 

Economics MADE EASY – THEORY to APPLIED     -     05 

GLOSSARY-1 

Aspire IASThe name associated with excellence 

10/70 Old  Rajeneder Nagar N.Delhi          www.aspireias.com          8010068998/9999801394 

©2019 ASPIRE IAS. All rights reserved 

person or department in-charge to whom 

such requests can be made. 

Further, an entity requesting for authentication of 

the biometric /demographic information of an 

individual has to obtain the consent of an 

individual before collecting his identity 

information for the purposes of authentication and 

ensure that the identity information of an 

individual is only used for submission to the 

Central Identities Data Repository for 

authentication. 

Whoever impersonates or attempts to impersonate 

another person, whether dead or alive, real or 

imaginary, by providing any false demographic 

information or biometric information, would be 

punishable with three years imprisonment or with 

a fine which may extend to rupees 10,000/- or 

with both. Same punishment exists for those who 

try to manipulate records or unauthorisedly access 

or disclose the information. Unauthorised data 

destruction / manipulation / access / disclosure of 

CIDRs shall be punishable with three years 

imprisonment and shall also be liable to a fine 

which shall not be less than 10 lakh rupees. 

Usage of Aadhaar and its benefits  

Government of India has been linking Aadhaar to 

various schemes and initiatives, including the 

Pradhan Mantri Jan Dhan Yojana (PMJDY), 

MGNREGS, Pensions, Scholarships, PaHaL / 

Direct Benefit Transfer, Universal Account 

Number (UAN) of Employee‘s Provident Fund 

Organization (EPFO), Public Distribution System 

(PDS), Passports, Attendance system in 

government offices, etc.   Since July 2017, 

Aadhaar is mandatory for obtaining a Permanent 

Account Number (PAN) issued by Income Tax 

Authorities and for making transactions above a 

certain threshold through various financial 

institutions. 

Aadhaar Payment Bridge (APB) has been 

developed which enables disbursal of benefits 

/other payments directly to the beneficiary 

through his Aadhaar number without requiring his 

bank details. Aadhaar Enabled Payment System 

(AEPS) is a mechanism through which a 

beneficiary in a remote village, without having 

access to a bank branch is able to withdraw or 

deposit money at his doorstep by giving his 

Aadhaar and fingerprint on a micro-ATM.   

1. It was passed as a money bill by Lok Sabha on 

11 March 2016 

2. It is a centralised database in one or more 

locations containing all Aadhaar numbers issued 

to Aadhaar number holders along with the 

corresponding demographic information and 

biometric information of such individuals and 

other related information. 

Abuse of Dominance 

This is a widely known term and has been 

explicitly incorporated in competition legislation 

of various countries. It refers to an anticompetitive 

business practice in which a dominant firm may 

engage in order to maintain or strengthen its 

position in the market. Such business practices by 

the firm may be considered restricting competition 

in the market. The different types of business 

practices that are considered as being abusive 

included the following but not limited to: charging 

unreasonable or excess prices, price 

discrimination, predatory pricing, price squeezing 

by integrated firms, refusal to deal/sell, tied 



4 

Economics MADE EASY – THEORY to APPLIED     -     05 

GLOSSARY-1 

Aspire IASThe name associated with excellence 

10/70 Old  Rajeneder Nagar N.Delhi          www.aspireias.com          8010068998/9999801394 

©2019 ASPIRE IAS. All rights reserved 

selling or product bundling and pre-emption of 

facilities. 

As part of liberalization and on recommendation 

of high powered Raghvan Committee, the 

Competition Act, 2002 was enacted in India. 

Before the commencement of the 2002 Act, this 

phrase was not relevant in Indian context. Now, 

abuse of dominance is covered under section 4 of 

the Competition Act, 2002. in India, which has 

come into force from May 20, 2009. Abuse of 

dominance in Indian law has similar meaning as 

in other competition legislations. The said 

provision is applicable to all enterprises including 

public sector enterprises and Government. The 

said Act vests power in Competition Commission 

of India to investigate and inquire into instances 

of abuse of dominance and correct/penalize 

enterprise behaviour and help establish a 

competitive market. Commission has started 

receiving many cases relating to various aspects of 

abuse of dominance. 

Agricultural Census 

Agricultural Census, which is conducted every 

five years in India. It is the largest countrywide 

statistical operation undertaken by Ministry of 

Agriculture, for collection of data on structure of 

operational holdings by different size classes and 

social groups. Primary (fresh data) and secondary 

(already published) data on structure of Indian 

agriculture are collected under this operation with 

the help of State Governments. The first 

Agricultural Census in the country was conducted 

with reference year 1970-71. Agricultural Census 

is carried out as a Central Sector Scheme under 

which 100% financial assistance is provided to 

States/Union Territoriess. Agricultural Census 

operation is carried out in three phases. 

Agricultural Marketing Information Network 

(AGMARKNET) 

Agricultural Marketing Information Network 

(AGMARKNET) was launched in March 2000 by 

the Union Ministry of Agriculture. The 

Directorate of Marketing and Inspection (DMI), 

under the Ministry, links around 7,000 agricultural 

wholesale markets in India with the State 

Agricultural Marketing Boards and Directorates 

for effective information exchange. This e-

governance portal AGMARKNET, implemented 

by National Informatics Centre (NIC), facilitates 

generation and transmission of prices, commodity 

arrival information from agricultural produce 

markets, and web-based dissemination to 

producers, consumers, traders, and policy makers 

transparently and quickly. 

The database developed under AGMARKNET 

would also be linked to other agricultural 

databases, for instance, on area, production, yield 

of crops, land use, cost of cultivation, agriculture 

exports and imports, and so on, to evolve a data 

warehouse. This would provide a sound base for 

planning demand-driven agriculture production. 

AGMARKNET is also expected to play a crucial 

role in enabling e-commerce in agricultural 

marketing. 

Agricultural Produce Market Committee 

(APMC) 

Agricultural Produce Market Committee (APMC) 

is a statutory market committee constituted by a 

State Government in respect of trade in certain 

notified agricultural or horticultural or livestock 
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products, under the Agricultural Produce Market 

Committee Act issued by that state government. 

APMCs are intended to be responsible for: 

 ensuring transparency in pricing system 

and transactions taking place in market 

area; 

 providing market-led extension services to 

farmers; 

 ensuring payment for agricultural produce 

sold by farmers on the same day; 

 promoting agricultural processing 

including activities for value addition in 

agricultural produce; 

 Publicizing data on arrivals and rates of 

agricultural produce brought into the 

market area for sale; and 

 Setup and promote public private 

partnership in the management of 

agricultural markets 

The typical amenities available in or around the 

APMCs are: auction halls, weigh bridges, 

godowns, shops for retailers, canteens, roads, 

lights, drinking water, police station, post-office, 

bore-wells, warehouse, farmers amenity center, 

tanks, Water Treatment plant, soil-testing 

Laboratory, toilet blocks, etc. 

Most of the state governments and Union 

Territories have since enacted legislations 

(Agriculture Produce Marketing Committee Act) 

to provide for development of agricultural 

produce markets and to achieve an efficient 

system of buying and selling of agricultural 

commodities. Except the States of Jammu and 

Kashmir, Kerala, Manipur and small Union 

Territories such as Dadra and Nagar Haveli, 

Andaman and Nicobar Islands, Lakshadweep, etc. 

all other States and UTs in the country have 

enacted such State Marketing Legislations.  

Once a particular area is declared as a market area 

and falls under the jurisdiction of a Market 

Committee, no person or agency is allowed to 

freely carry on wholesale marketing activities.  

Functioning of APMCs: Issues involved  

However, APMC Acts restrict the farmer from 

entering into direct contract with any processor/ 

manufacturer/ bulk processor as the produce is 

required to be routed through these regulated 

markets.  Over a period of time, these markets 

have acquired the status of restrictive and 

Monopolistic markets, harming the farmers rather 

than helping them to realise remunerative prices. 

The growing disenchantment with the functioning 

of APMCs has led to relaxation of the APMC 

Rules and the emergence of direct marketing in 

agri-commodities. These are often called farmers 

markets: inthe state of Andhra Pradesh they are 

called ‗Rythu bazaar‘[2] and in Tamil Nadu 

‗Uzhavar Sandhai‘[3] 

The APMC Act treats APMC as an arm of the 

state and the market fee as the tax levied by the 

state, rather than as a fee charged for providing 

services, which acts as a major impediment in 

creating a national common market. Further, 

multiple licences are necessary to trade in 

different market areas in the same State. All this 

has led to a highly fragmented and high-cost 

agricultural economy, which prevents economies 

of scale and seamless movement of agri goods 

across district and State borders. 

Agents in an APMC may get together to form a 

cartel. This creates a monoposony (a market 
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situation where there is only one buyer who then 

exercises control over the price at which he buys) 

situation.  

Further, APMCs play dual role of regulator and 

Market. Consequently, their role as regulator is 

undermined by vested interest in lucrative trade. 

Exporters, processors and retail chain operators 

cannot procure directly from the farmers as the 

produce is required to be channelised through 

regulated markets and licensed traders. There is, 

in the process, an enormous increase in the cost of 

marketing and farmers end up getting a low price 

for their produce. 

Suggestions in Economic Survey 2014-15 to 

Create a National Common Market in Agricultural 

Commodities: 

The Economic Survey 2014-15 emphasizes on the 

need for a national common agricultural market (a 

Budget Announcement of 2014-15) and identifies 

un-integrated and distortion ridden agricultural 

market as the one of the most striking problems in 

agriculture growth. The Economic Survey 

suggests 3 incremental steps as possible solutions 

for setting up a national market.  

It may be possible to get all States to drop fruits 

and vegetables from APMC schedule of regulated 

commodities and followed by other commodities.  

State governments may be specifically persuaded 

to provide policy support for alternative or special 

markets in private sector.  

In view of the difficulties in attracting domestic 

capital for the setting-up marketing infrastructure, 

liberalization in FDI in retail could create 

possibilities for filling in the massive investment 

and infrastructure deficit in supply chain 

inefficiencies.  

As a last resort, the Economic Survey suggests 

using Constitutional provisions to create a 

national common market for agricultural 

commodities. 

Economic Survey reemphasize that India needs a 

national common market for agricultural 

commodities by making the Agricultural Produce 

Market Committee just one among many options 

available for the farmers to sell their produce. 

The National Agricultural Market (NAM) 

Union Budget 2015-16 had suggested the creation 

of a National Agricultural Market (NAM) as a 

priority issue. 

The National Agriculture Market is envisaged as a 

pan-India electronic trading portal which seeks to 

network the existing APMCs and other market 

yards to create a unified national market for 

agricultural commodities. NAM is a ―virtual‖ 

market but it has a physical market (mandi) at the 

back end. NAM is proposed to be achieved 

through the setting up of a common e-platform to 

which initially 585 APMCs selected by the states 

will be linked. The Central Government will 

provide the software free of cost to the states and 

in addition a grant of up to Rs. 30 lakhs per mandi 

will be given as a onetime measure for related 

equipment and infrastructure requirements. In 

order to promote genuine price discovery, it is 

proposed to provide the private mandis also with 

access to the software but they would not have 

any monetary support from Government. 
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The----State/ Union Territory Agricultural 

Produce and Livestock Marketing (Promotion 

& Facilitation) Act, 2017 

(i) Abolition of fragmentation of market within 

the State/UT by removing the concept of notified 

market area in so far as enforcement of regulation 

by Agricultural Produce and Livestock Market 

Committee (APLMC) is concerned (State/UT 

level single market). 

(ii) Full democratization of Market Committee 

and State/UT Marketing Board. 

(iii) Disintermediation of food supply chain by 

integration of farmers with processors, exporters, 

bulk retailers and consumers 

(iv) Clear demarcation of the powers and 

functions between Director of Agricultural 

Marketing and Managing Director of State/UT 

Agricultural Marketing Board with the objective 

that the former will have to largely carry out 

regulatory functions, while the latter will be 

mandated with developmental responsibilities 

under the Act. 

(v) Creation of a conducive environment for 

setting up and operating private wholesale market 

yards and farmer consumer market yards, so as to 

enhance competition among different markets and 

market players for the farmer‘s produce, to the 

advantage of the latter. 

(vi) Promotion of direct interface between farmers 

and processors/ exporters/ bulkbuyers/ end users 

so as to reduce the price spread bringing 

advantage to both the producers & the consumers. 

(vii) Enabling declaration of warehouses/ silos/ 

cold storages and other structures/ space as market 

sub –yard to provide better market access/ 

linkages to the farmers. 

(viii) Giving freedom to the agriculturalists to sell 

their produce to the buyers and at the place & time 

of their choice, to whom so ever and wherever 

they get better prices. 

(ix) Promotion of e-trading to enhance 

transparency in trade operations and integration of 

markets across geographies. 

(x) Provisions for single point levy of market fee 

across the State and unified single trading licence 

to realise cost-effective transactions 

(xi) Promotion of national market for agriculture 

produce through provisioning of inter- state 

trading licence, grading and standardization and 

quality certification. 

(xii) Rationalization of market fee & commission 

charges. 

(xiii) Provision for Special Commodity Market 

yard(s) and Market yard(s) of National 

Importance (MNI). 

(xiv) Providing a level playing field to the 

licensees of private market yard, private market 

sub-yard, electronic trading and direct marketing 

vis-à-vis the APLMCs and removing the conflict 

of interest that the latter are likely to practise, if 

both development and regulatory functions are 

centered in the same authority. 

These markets enable the farmer to sell his 

produce directly to the consumers without the 

middlemen in the APMCs. Minimising 

intermediation and the creation of a national 
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common market are long cherished policy goals of 

the government. 

Model Contract Farming Act, 2018 

> The Act lays special emphasis on protecting the 

interests of the farmers, considering them as 

weaker of the two parties entering into a contract. 

> In addition to contract farming, services 

contracts all along the value chain including pre-

production, production and post-production have 

been included. 

> "Registering and Agreement Recording 

Committee" or an "Officer" for the purpose at 

district/block/ taluka level for online registration 

of sponsor and recording of agreement provided. 

> Contracted produce is to be covered under crop 

/ livestock insurance in operation. 

> Contract framing to be outside the ambit of 

APMC Act. 

> No permanent structure can be developed on 

farmers‘ land/premises 

> No right, title of interest of the land shall vest in 

the sponsor. 

> Promotion of Farmer Producer Organization 

(FPOs) / Farmer Producer Companies (FPCs) to 

mobilize small and marginal farmers has been 

provided. 

> FPO/FPC can be a contracting party if so 

authorized by the farmers. 

> No rights, title ownership or possession to be 

transferred or alienated or vested in the contract 

farming sponsor etc. 

> Ensuring buying of entire pre-agreed quantity of 

one or more of agricultural produce, livestock or 

its product of contract farming producer as per 

contract. 

> Contract Farming Facilitation Group (CFFG) 

for promoting contract farming and services at 

village / panchayat level provided. 

> Accessible and simple dispute settlement 

mechanism at the lowest level possible provided 

for quick disposal of disputes. 

> It is a promotional and facilitative Act and not 

regulatory in its structure. 

Essential Commodities Act, 1955 

The Essential Commodities Act, 1955 was 

enacted to ensure the easy availability of essential 

commodities to consumers and to protect them 

from exploitation by unscrupulous traders. The 

Act provides for the regulation and control of 

production, distribution and pricing of 

commodities which are declared as essential. The 

Act aims at maintaining/increasing 

supplies/securing equitable distribution and 

availability of these commodities at fair prices. 

The State Governments are fully empowered 

under the Act to regulate production, distribution, 

supply and prices of the food items which are 

declared as essential commodities in the 

respective States. Thus the States are the 

implementing agencies to implement the EC Act, 

1955 and the Prevention of Black marketing & 

Maintenance of Supplies of Essential 

Commodities Act, 1980, to ensure adequate 

availability of essential commodities at reasonable 

prices, by exercising powers delegated to them. 
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This is reviewed periodically at the National level. 

If the Centre finds that a certain commodity is in 

short supply and its price is spiking, it can notify 

stock-holding limits on it for a specified period. 

The States act on this notification to specify limits 

and take steps to ensure that these are adhered to. 

Anybody trading or dealing in a commodity, be it 

wholesalers, retailers or even importers are 

prevented from stockpiling it beyond a certain 

quantity. 

A State can, however, choose not to impose any 

restrictions. But once it does, traders have to 

immediately sell into the market any stocks held 

beyond the mandated quantity. This improves 

supplies and brings down prices. As not all 

shopkeepers and traders comply, State agencies 

conduct raids to get everyone to toe the line and 

the errant are punished. The excess stocks are 

auctioned or sold through fair price shops. 

The list of essential commodities is reviewed from 

time to time with reference to their production and 

supply and in the light of economic liberalization 

in consultation with the concerned 

Ministries/Departments administering these 

commodities. Currently, the restrictions like 

licensing requirement, stock limits and movement 

restrictions have been removed from almost all 

agricultural commodities. Wheat, pulses and 

edible oils, edible oilseeds and rice are the 

exceptions, where States have been permitted to 

impose some temporary restrictions in order to 

contain price increase of these commodities. 

Negative of essential commodities act 

Given that almost all crops are seasonal, ensuring 

round-the-clock supply requires adequate build-up 

of stocks during the season. So, it may not always 

be possible to differentiate between genuine stock 

build-up and speculative hoarding. Also, there can 

be genuine shortages triggered by weather-related 

disruptions in which case prices will move up. So, 

if prices are always monitored, farmers may have 

no incentive to farm. 

With too-frequent stock limits, traders also may 

have no reason to invest in better storage 

infrastructure. Also, food processing industries 

need to maintain large stocks to run their 

operations smoothly. Stock limits curtail their 

operations. In such a situation, large scale private 

investments are unlikely to flow into food 

processing and cold storage facilities. 

Without the ECA the common man would be at 

the mercy of opportunistic traders and 

shopkeepers. It empowers the government to 

control prices directly too. The recent amendment 

to the Legal Metrology (Packaged Commodities) 

Rules 2011 is linked to the ECA. The Government 

can fix the retail price of any packaged 

commodity that falls under the ECA. 

Model Agriculture Land Leasing Act 2016 

The fear of losing right, title and ownership over 

one‘s own land by leasing out, discourages the 

land owners even when they are themselves 

unable to cultivate to lease out their parcels of 

land. This is the cause behind substantive extent 

of land remaining fallow. The State Revenue laws 

provide for right to ownership by proving adverse 

possession for a certain period as prescribed by 

the actual tiller. The census 2011 reveals, that the 

extent of lease in the country is around 6 per cent. 

In the absence of a legal provision back-stopping 

such leasing, most of it is oral and therefore does 

not entitle the lessee to claim the status of a 
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farmer and access various benefits available fro m 

the government and credit institutions. 

It is further known, that a lot of land remains 

fallow for many do not opt to offer their piece of 

land on oral lease. It is, therefore, necessary that 

lease is legally recognised by enacting a suitable 

law. However, it should explicitly and 

emphatically protect the interests of the land 

owner, in supersession of any other provision of 

law that may be in force. 

The Model Land Lease Act, 2016 prepared and 

approved by the NITI Aayog offers an appropriate 

template for the states and UTs to draft their own 

piece of legislations, in consonance with the local 

requirements and adopt an enabling Act. 

Statement of Objects and Reasons 

An Act to permit and facilitate leasing of 

agricultural land, to improve agricultural 

efficiency and equity, access to land by the 

landless and semi - landless poor, occupational 

diversity and for accelerated rural growth and 

transformation; provide recognition to farmers 

cultivating agricultural land on lease for enabling 

them to access loans through credit institutions, 

insurance, disaster relief and other support 

services provided by Government, while 

protecting fully the land rights of the owners; and 

matters connected therewith or incidental thereto. 

Whereas, the prohibitions and restrictions under 

existing state laws governing agricultural land 

leasing forced the landowners and lessee 

cultivators to have informal agreements only for 

cultivating the land and thereby depriving the 

lessee cultivators of the benefits which are 

normally due to them, the existing laws also create 

insecurity among landowners to lease - out 

agricultural land which reduces the access to land 

by the landless poor, small and marginal farmers 

and others by way of leasing. 

Main Features of Act 

 Legalise land leasing to promote agricultural 

efficiency, equity and power reduction. This 

will also help in much needed productivity 

improvement in agriculture as well as 

occupational mobility of the people and rapid 

rural change. 

 This is very important step for land reforms 

through which needs of landlord as well as 

lease holder have been taken care. 

 Through this act, the landlord can legally lease 

the land with mutual consent for agriculture 

and allied activities. In this act, it has been 

taken care that in any circumstances the leased 

holders' claim on land will not be valid. 

 Lease holder may receive institutional loan, 

insurance and disaster relief so that he may 

invest more and more in agriculture. 

 Allow automatic resumption of land after the 

agreed lease period without requiring any 

minimum area of land to be left with the tenant 

even after termination of tenancy, as laws of 

some states require. 

 Incentivise tenants to make investment in land 

improvement and also entitle them to get back 

the unused value of investment at the time of 

termination of tenancy. 

 In order to resolve the dispute between the 

landlord and lease holder, the provision of 

―Special Land Tribunal‖ has been made in the 

Civil Court. 

Alternative Investment Funds (AIFs) 


