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SCO- comprehensive analysis (Paper-2) (Reg-1) 
What we can read? 

1. SCO and associates objectives. 
2. Recent declaration. 
3. India and SCO 

 
“The SCO is widely regarded as the "Alliance of the East", due to its growing 
centrality in Asia-Pacific, and has been the primary security pillar of the region” 
 
The 2019 Shanghai Cooperation 
Summit, held in the Kyrgyz capital 
Bishkek on June 13-14, marked the 
second year in which India participated 
as a full member. While much of the 
media hype in India surrounded the 
will it/won’t it happen meeting 
between Indian PM Narendra Modi 
and Pakistani PM Imran Khan (which 
ultimately resulted in an exchange of 
pleasantries), the summit saw several 
key bilateral meetings that took place 
apart from the multilateral meeting of 
the Heads of State. The summit also 
garnered increased scrutiny on account 
of ongoing tensions in West Asia and 
the US-China trade war. The presence 
of Iran and Afghanistan as observers 
also makes it an important venue to 
discuss vital regional issues. 
Prime Minister Narendra Modi in his 
address to the SCO leaders presented 
his vision for the organization in the 
form of HEALTH (healthcare 
cooperation, economic 
cooperation, alternate energy, 

literature and culture, terrorism-
free society and humanitarian 
cooperation). Elaborating on these 
pointers, Modi called upon member 
states to ensure that nations which 
support, promote or finance terror 
must be held accountable – referring to 
Pakistan without explicitly naming it. 
Modi also stressed using the potential 
of RATS to counter terrorism. 
 
What is SCO? 

 SCO is a permanent 
intergovernmental international 
organisation. 

 It’s a Eurasian political, 
economic and military 
organisation aiming to maintain 
peace, security and stability in 
the region. 

 It was created in 2001. 
 The SCO Charter was signed in 

2002, and entered into force in 
2003. 

 It is a statutory document which 
outlines the organisation's goals 
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and principles, as well as its 
structure and core activities. 

 The SCO's official languages are 
Russian and Chinese. 

 
Origin 

 Prior to the creation of SCO in 
2001, Kazakhstan, China, 
Kyrgyzstan, Russia and 
Tajikistan were members of the 
Shanghai Five. 

 Shanghai Five (1996) emerged 
from a series of border 
demarcation and demilitarization 
talks which the four former 
Soviet republics held with China 
to ensure stability along the 
borders. 

 Following the accession of 
Uzbekistan to the organisation in 
2001, the Shanghai Five was 
renamed the SCO. 

 India and Pakistan became 
members in 2017. 

 
The main aim to establish SCO is 
to generate cooperation between 
member nations on: 
- Resolving border issues 
- Security concerns 
- Military Cooperation 
- Countering Terrorism 
- Intelligence sharing 
- Economic Cooperation 
- Cultural Cooperation 
Membership 

1. Kazakhstan 
2. China 
3. Kyrgyzstan 
4. Russia 
5. Tajikistan 
6. Uzbekistan 
7. India 
8. Pakistan 

Observer states 
 Afghanistan 
 Belarus 
 Iran 
 Mongolia 

Dialogue partners: Armenia, 
Azerbaizan, Cambodia, Nepal, 
SriLanka and Turkey 
 
Objectives 

 Strengthening mutual trust and 
neighbourliness among the 
member states. 
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 Promoting effective cooperation 
in -politics, trade & economy, 
research & technology and 
culture. 

 
• SCO was initially formed to 

secure relations about security. 
Countries were supposed to work 
together against terrorism, 
extremism and separatism. Over 
the years it has become a 
comprehensive regional 
organisation. Its goals have 
become more widened. 

 
 Enhancing ties in education, 

energy, transport, tourism, 
environmental protection, etc. 

 Maintain and ensure peace, 
security and stability in the 
region. 

 Establishment of a democratic, 
fair and rational new 
international political & 
economic order. 

 
• India and Pakistan joined 

SCO as full members in June 
2017 at a summit in Astana, 
Kazakhstan. 

• SCO is the largest regional 
organisation in the world in 
terms of geographical 
coverage and population and 
has become very powerful and 

influential. 
 
Shanghai Spirit 

 Internal policy based on the 
principles of mutual trust, 
mutual benefit, equality, mutual 
consultations, respect for cultural 
diversity, and a desire for 
common development. 

 External policy in accordance 
with the principles of non-
alignment, non-targeting any 
third country, and openness. 

 
Structure  
Heads of State Council – The 
supreme SCO body which decides its 
internal functioning and its interaction 
with other States & international 
organisations, and considers 
international issues. 

 Heads of Government 
Council – Approves the budget, 
considers and decides upon 
issues related economic spheres 
of interaction within SCO. 

 Council of Ministers of 
Foreign Affairs – Considers 
issues related to day-to-day 
activities. 

 Regional Anti-Terrorist 
Structure (RATS) –
 Established to combat terrorism, 
separatism and extremism. 
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 SCO Secretariat – Based in 
Beijing to provide informational, 
analytical & organisational 
support. 

 
The Regional Anti-Terrorist 
Structure (RATS) of the SCO is a 
permanent organ to promote 
cooperation of member states against 
terrorism, separatism and extremism. 
In June 2004, RATS was established. 
The first joint military exercise of SCO 
namely Sary-Arka-Antiterror 2019 
was announced during 34th meeting of 
RATS council held in Tashkent, 
Uzbekistan. All the SCO members of 
SCO participated in a joint counter-
terrorism exercise. 
 
 
Operations 

 Initially, the SCO focused on 
mutual intraregional efforts to 
curb terrorism, separatism and 
extremism in Central Asia. 

 In 2006, SCO’s agenda widened 
to include combatting 
international drug trafficking as a 
source of financing global. 

 In 2008, SCO actively 
participated in bringing back 
stability in Afghanistan. 

 At the same time, the SCO took 
up a variety of economic 
activities: 

o In 2003, SCO member 
states signed a 20-year 
Programme of Multilateral 
Trade and Economic 
Cooperation for the 
establishment of a free 
trade zone within the 
territory under the SCO 
member states. 

Strengths of SCO 
 The SCO covers 40%of the global 

population, nearly 20% of the 
global GDP and 22% of the 
world’s land mass. 

 The SCO has a strategically 
important role in Asia due to its 
geographical significance - this 
enables it to control the Central 
Asia and limit the American 
influence in region. 

 SCO is seen as counterweight to 
the North Atlantic Treaty 
Organisation. 

 
2 permanent bodies of SCO: SCO 
secretariat, Beijing and Executive 
Committee of the Anti-Terrorist 
Structure, Tashkent. 
 
Challenges for SCO 

 The SCO security challenges 
includes combating terrorism, 
extremism and separatism;; drug 
and weapons trafficking, illegal 
immigration, etc. 
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 Despite being geographically 
close, the rich diversity in 
member’s history, backgrounds, 
language, national interests and 
form of government, wealth and 
culture makes the SCO decision 
making challenging. 

 
Last year that is in 2018 the SCO 
summit was held in Qingdao, 
China. And in 2020 it will be 
going to held in Chelyabinsk, 
Russia. 
 
Why membership of SCO is 
crucial for India? 
It is seen that SCO is an eastern 
counter-balance to NATO. Being India 
as its member will allow the country to 
take an effective action in combating 
terrorism and security related issues as 
well. As India and China are most 
populous countries so, now the SCO 
also has the largest population 
coverage. After joining India to SCO it 
is expected that there will be rise in the 
regional politics group's and trade 
negotiations. 
 
Importance for India 

 India’s membership of SCO can 
help in achieving regional 
integration, promote connectivity 
and stability across borders. 

Security 

 India through RATS can improve 
its counterterrorism abilities by 
working toward intelligence 
sharing, law enforcement and 
developing best practices and 
technologies. 

 Through the SCO, India can also 
work on anti-drug trafficking and 
small arms proliferation. 

 Cooperation on common 
challenges of terrorism and 
radicalisation. 

Energy 
 India being an energy deficient 

country with increasing demands 
for energy, SCO provides it with 
an opportunity to meet its energy 
requirements through regional 
diplomacy. 

o Talks on the construction 
of stalled pipelines like the 
TAPI (Turkmenistan-
Afghanistan-Pakistan-
India) pipeline; IPI (Iran-
Pakistan-India) pipeline 
can get a much needed 
push through the SCO. 

Trade 
 SCO provides direct access to 

Central Asia – overcoming the 
main hindrance in flourishing of 
trade between India and Central 
Asia. 

 SCO acts as an alternative route 
to Central Asia. 
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 Economic Ties - Central Asian 
countries provids India with a 
market for its IT, 
telecommunications, banking, 
finance and pharmaceutical 
industries. 

Geopolitical 
 Central Asia is a part of India's 

Extended Neighbourhood – SCO 
provides India an opportunity to 
pursue the “Connect Central 
Asian Policy”. 

 Helps India fulfil its aspiration of 
playing an active role in its 
extended neighbourhood as well 
as checking the ever growing 
influence of China in Eurasia. 

 Platform for India to 
simultaneously engage with its 
traditional friend Russia as well 
as its rivals, China and Pakistan. 

Challenges of SCO Membership 
for India 

 Pakistan’s inclusion in SCO poses 
potential difficulties for India. 

 India’s ability to assert itself 
would be limited and it may have 
to play second fiddle since China 
and Russia are co-founders of 
SCO and its dominant powers. 

 India may also have to either 
dilute its growing partnership 
with the West or engage in a 
delicate balancing act - as SCO 

has traditionally adopted an anti-
Western posture. 

How regional aspirations of 
Central Asian countries 
contradict with India’s goals? 

 Russia and Central Asian 
countries are likely to 
express “broad support” for 
China in the wake of trade war 
against U.S. India is equally 
concerned about this trade war, 
but is in a dilemma in view of 
openly slamming U.S. 
protectionism. 

 It is also notable that all SCO 
members, barring India, are 
enthusiastic supporters of the 
Belt and Road Initiative 
(BRI). 

 Also, the other agenda of the 
summit would be to sell 
the Gwadar Port and China-
Pakistan Economic Corridor 
(CPEC) as a potential passage to 
landlocked Central Asian states. 
But CPEC passes through 
territory over which India claims 
its sovereignty. 

 Terrorism is likely to be 
approached from the angle of 
improving the situation in 
Afghanistan and not necessarily 
of curbing the terrorist elements 
emanating from Pakistan. 
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 Also through BRI and SCO, 
China will be successful in 
uniting Eurasia to challenge a 
united Europe. This scenario will 
prompt China and Russia to 
enter into a new era of global 
strategic partnership. This might 
not be in India's strategic 
interest. 

What are opportunities for India 
in the context of SCO? 

 China: Prime Minister Narendra 
Modi’s meeting with President Xi 
on the sidelines of the summit 
will be critical. 

o As this meeting comes after 
China’s decision to 
withdraw its technical hold 
on the listing of Jaish-e-
Mohammad chief 
Masood Azhar as a global 
terrorist at the United 
Nations Security Council 
(UNSC) 

o Also, the key concern for 
the two leaders is 
the impact of the U.S.-
China trade war. 

 Russia: PM Modi meeting with 
Russian President Vladimir Putin 
is very important to save the S-
400 Triumf anti-missile 
defence deal against USA's 
threat to act under 
CAATSA (Countering 

America's Adversaries 
Through Sanctions Act) 
What is CAATSA? 

 Countering America’s 
Adversaries through 
Sanctions Act (CAATSA) is 
a legislation introduced in 
the United States that aims 
to counter anti-US 
aggression displayed by 
countries like Iran, North 
Korea and Russia through a 
series of punitive measures. 

 Among the provisions of 
CAATSA are secondary 
sanctions on countries that 
are found to be dealing 
with the Russian defence 
and intelligence sectors. 

 
o Also, India and Russia have 

an ambitious economic 
agenda drawn up for 2019, 
also Russia has invited PM 
Modi to be the chief guest 
at the Eastern Economic 
Forum in Vladivostok in 
September. 

o India can explore Russia’s 
Far East region not just for 
developing economic 
cooperation but also for 
exploring the prospects of 
transferring skilled 
labourers to offset Chinese 
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demographic threats in the 
region. 

o Russia is also keen that 
India joins the Arctic: 
Territory of Dialogue 
Forum. 

What is S-400 Triumf? 
 S-400 Triumf is one of the 

world’s most advanced air 
defence systems that can 
simultaneously track numerous 
incoming objects — all kinds of 
aircraft, missiles and UAVs — in 
a radius of a few hundred 
kilometres and launch 
appropriate missiles to neutralise 
them 

Recent summit analysis 
• Prime Minister Narendra Modi 

presented a template to further 
SCO cooperation known 
as “HEALTH” which mean 
Health Care Cooperation, 
Economic Cooperation, 
Alternative Energy, Literature 
and Culture, Terrorism Free 
Society and Humanitarian 
Cooperation respectively. 

• Prime Minister Narendra Modi 
highlighted the spirit and ideals 
of the SCO to strengthen 
cooperation in the fight against 
terrorism. 

• He urged the SCO leaders to 
organize a global conference on 
terrorism. 

• Focus was to better economic ties 
among SCO nations. 

• Declaration also pressed for 
consensus regarding the 
adoption of 
the Comprehensive 
Convention on International 
Terrorism. 

• India and Russia: 
o Prime Minster Modi met 

Russian President Vladimir 
Putin and wide range of 
discussions took place to 
boost India-Russia 
strategic relationship and 
people to people linkages. 

o Prime Minister Putin 
invited Modi to be the main 
guest at Eastern Economic 
Forum 

o The invitation is a very 
opening which India is 
getting because that 
particular region is rich in 
minerals. 

• India and China: 
o Prime Minister Modi met 

Chinese President Xi 
Jinping and had a talk to 
improve economic and 
cultural ties between the 
nations. 
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o To have dialogue on 
boundary issues for 
securing a fair solution, 
trade deficit issues, 
discussion on Pakistan. 

• Platform to revive flagging 
relationship with Russia which 
has also come under pressure 
because of American policies and 
sanctions. 

• China is nervous of 
Pakistan’s present 
condition– Its GDP is shivering 
and even Bangladesh is to 
overcome it in very few months. 
In other terms Maharashtra state 
is itself 30% wealthier now in 
dollar terms than Pakistan. 

• In context of India and Pakistan= 
No talks until any concrete action 
is taken by Pakistan but SCO can 
be used to take our relationship 
in whichever way. 

Way Forward: 
• SCO provides a very good 

opportunity to India to connect 
with the leadership of Central 
Asian countries and that a very 
big take away. 

• India has a good record of 
economic growth and handling 
problem which is a problem of 
other countries which lays 
foundation to huge foreign 
investment. 

The SCO which had stated with a group 
of Five members has expanded and 
included India and Pakistan in 2017. 
Its goals and objectives have also 
widened from security to economy and 
other areas. For India, it is a very good 
opportunity to boost its ties with 
Central Asian countries. 
Russia will be next to assume the 
presidency of the SCO. In 2020, the 
Russian Federation will host a regular 
SCO Heads of State council meeting. 
 
The Bishkek Declaration (Mains 
& P.TEST) 
On terror, the declaration largely 
followed language from the Qingdao 
Summit declaration, reiterating SCO’s 
condemnation of terrorism ‘in all its 
forms and manifestations.’ There was 
support for WTO and the multilateral 
trading system; and like other yearly 
declarations the members noted the 
need for increased cooperation 
between SCO member states in trade 
and services. However, concrete 
proposals for the same were few and 
far in between. The 2018 communique 
on simplifying trade procedures 
remains in its initial stages. A 
document regarding cooperation 
among members on Digitalization and 
Information and Communications 
Technology was signed at the end of 
heads of state meeting. 
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While Modi noted the examples of 
International North South Transport 
Corridor, Chabahar Port, Ashgabat 
Agreement and the air freight corridor 
between Kabul, Kandahar and New 
Delhi as proof of India’s focus on 
connectivity, India refused to join the 
clause in the declaration in support of 
the Belt and Road Initiative. The prime 
minister noted the principles of respect 
for sovereignty, regional integrity, good 
governance, transparency to be 
essential for connectivity, obliquely 
referring to New Delhi’s reservations 
on CPEC in particular and BRI in 
general. However, like the Qingdao 
Declaration of 2018, all the other SCO 
members ‘reaffirmed their support’ for 
the Chinese initiative. 
The prime minister noted the 
principles of respect for sovereignty, 
regional integrity, good governance, 
transparency to be essential for 
connectivity, obliquely referring to 
New Delhi’s reservations on CPEC in 
particular and BRI in general. 
On other issues of regional and 
international concern, Iran, Syria and 
Afghanistan found mention in the final 
document. The declaration called for 
‘consistent implementation’ of the 
Joint Comprehensive Plan of Action 
and asked all participants ‘for 
comprehensive and effective 
implementation of the document,’ a 

year after US pulled out of it. On Syria, 
the declaration noted the Astana 
format and the process of political 
settlement through the dialogue 
process. It also extended support to 
‘post-conflict restoration’ by different 
states in Syria. India has already noted 
the importance of a Syria-led political 
process and supported the current 
regime during the ongoing conflict, 
while agreeing to get further involved 
in the reconstruction process. This puts 
its position on these issues broadly in 
line with the major SCO states but at 
variance with the US and its regional 
allies like Saudi Arabia and Israel. It 
fact, New Delhi has sought to balance 
its relations with major players in the 
region, who have divergent positions 
on varied issues facing West Asia, a 
prospect that will get increasingly 
difficult to manage as the situation in 
the region gets more complicated. 
The ‘Roadmap for Further Action of 
the SCO Afghanistan Contact Group’ 
was signed by the leaders and the 
declaration argued for an ‘inclusive 
peace process conducted and led by 
Afghans themselves’ with UN playing 
the main role even as multilateral 
forums continue to interact on the 
issue. The Indian position of an 
‘Afghan-led, Afghan-owned and 
Afghan-controlled inclusive peace 
process’ was similarly highlighted by 
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the prime minister. 
 
RECENT NEWS: 
Shanghai Cooperation Organization 
(SCO) Joint Exercise on Urban 
Earthquake Search & Rescue 
(SCOJtEx-2019) in New Delhi 
SCOJtEx-2019 

• SCOJtEx is being organized with 
the aim to provide an 
opportunity to enhance the 
coordination & co-operation 
involving multi-agency 
operations in an earthquake 
scenario. 

• The four day long simulation 
exercise shall be conducted as 
per the International Search & 
Rescue Advisory Group 
(INSARAG) methodology & 
guidelines. 

• The participants of all 08 
member countries namely China, 
India, Kazakhstan, Kyrgyzstan, 
Pakistan, Russia, Tajikistan and 
Uzbekistan shall be participating 
in this exercise (Pakistan opted 
out). 

• On the initiative of Government 
of India, the National Disaster 
Response Force (NDRF) is 
hosting SCOJtEx-2019. 

 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
BRICS 
Brazil, Russia, India, China and South 
Africa (BRICS) is an acronym for the 
combined economies of Brazil, Russia, 
India, China and South Africa. 
Economists at Goldman Sachs 
originally coined the term BRIC 
(without South Africa) in 2003. 
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Analysts speculated that, by 2050, 
these four economies would be the 
most dominant. South Africa was 
added to the list on April 13, 2011 
creating "BRICS". 
 
Early Development of BRIC 
Thesis at Goldman Sachs 
In 2001, the chairman of Goldman 
Sachs Asset Management Jim O’Neill 
noted that while global GDP was set to 
rise 1.7% in 2002, BRIC nations were 
forecasted to grow more quickly than 
the G7, the seven most advanced global 
economies. At the time, the G7 
included Canada, France, Germany, 
Italy, Japan, the United Kingdom and 
the United States. In O’Neill’s paper 
"Building Better Economic BRICs" he 
outlined four scenarios to measure and 
model out GDP. These were adjusted 
for purchasing power parity (PPP). In 
O’Neill’s scenarios, nominal GDP 
assumption for BRICs rises from the 
2001 measurement of 8% in USD, to 
14.2% -- or, when converted at PPP 
rates, 23.3% to 27.0%. 
 
 
Understanding Brazil, Russia, 
India, China and South Africa 
(BRICS) 
As of 2011, five countries were among 
the fastest growing emerging markets. 
It's important to note that the 

Goldman Sachs thesis isn't that these 
countries are a political alliance (like 
the European Union) or a formal 
trading association. Instead, they have 
the potential to form a powerful 
economic bloc. Leaders from BRICS 
countries regularly attend summits 
together and often act in concert with 
each others’ interests. 
Due to lower labor and production 
costs, many companies also cite BRICS 
as a source of foreign expansion 
opportunity. 
 
KEY TAKEAWAYS 

• Was originally called BRIC and 
referred to the idea that China 
and India will, by 2050, become 
the world's dominant suppliers of 
manufactured goods and 
services. Brazil and Russia would 
be similarly dominant as 
suppliers of raw materials. 

• BRIC expanded to include South 
Africa as the fifth nation in 2010. 

• BRICS offered a source of foreign 
expansion opportunity for firms 
and an investment avenue for 
institutional investors looking for 
high returns. 

• Now BRICS is used more 
generically as a marketing term. 

 
Salient Features 
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 Together, BRICS accounts for 
about 40% of the world’s 
population and about 30% of the 
GDP (Gross Domestic Product), 
making it a critical economic 
engine. 

 It’s an emerging investment 
market and global power bloc. 

Objectives 
 The BRICS seeks to deepen, 

broaden and intensify 
cooperation within the grouping 
and among the individual 
countries for more sustainable, 
equitable and mutually beneficial 
development. 

 BRICS takes into consideration 
each member’s growth, 
development and poverty 
objectives to ensure relations are 
built on the respective country’s 
economic strengths and to avoid 
competition where possible. 

 BRICS is emerging as a new and 
promising political-diplomatic 
entity with diverse objectives, far 
beyond the original objective of 
reforming global financial 
institutions. 

 
Areas of Cooperation 
1. Economic Cooperation 

 There are rapidly growing trade 
and investment flows between 
BRICS countries as well as 

economic cooperation activities 
across a range of sectors. 

 Agreements have been concluded 
in the areas of Economic and 
Trade Cooperation; Innovation 
Cooperation, Customs 
Cooperation; strategic 
cooperation between the BRICS 
Business Council , Contingent 
Reserve Agreement and the New 
Development Bank. 

 These agreements contribute to 
realisation of the shared 
objectives of deepening economic 
cooperation and fostering 
integrated trade and investment 
markets. 

2. People-to-People exchange 
 BRICS members have recognised 

the need for strengthening 
People-to-People exchanges and 
to foster closer cooperation in the 
areas of culture, sport, education, 
film and youth. 

 People-to-People exchanges seek 
to forge new friendships; deepen 
relations and mutual 
understanding between BRICS 
peoples in the spirit of openness, 
inclusiveness, diversity and 
mutual learning. 

 Such People to people exchanges 
include the Young Diplomats 
Forum, Parliamentarian 
Forum, Trade Union Forum, 
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Civil BRICS as well as 
the Media Forum. 

3. Political and Security 
Cooperation 

 BRICS member political and 
security cooperation is aimed at 
achieving peace, security, 
development and cooperation for 
a more equitable and fair world. 

 BRICS provides opportunities for 
sharing policy advice and 
exchanges of best practices in 
terms of domestic and regional 
challenges as well as advancing 
the restructuring of the global 
political architecture so that it is 
more balanced, resting on the 
pillar of multilateralism. 

 BRICS is utilised as a driver for 
South Africa’s foreign policy 
priorities including the pursuit of 
the African 
Agenda and South-South 
Cooperation. 

4. Cooperation Mechanism 
Cooperation among members is 
achieved through: 

 Track I: Formal diplomatic 
engagement between the national 
governments. 

 Track II: Engagement through 
government-affiliated 
institutions, e.g. state-owned 
enterprises and business 
councils. 

 Track III: Civil society and 
People-to-People engagement. 

 
Impacts of BRICS on global 
institutional reforms 

 The main reason for co-operation 
to start among the BRICs nation 
was the financial crises of 2008. 
The crises raised doubts over 
sustainability of the dollar-
dominated monetary system. 

 The BRICs called for the “the 
reform of multilateral 
institutions in order that they 
reflect the structural changes in 
the world economy and the 
increasingly central role that 
emerging markets now play”. 

 BRICs managed to push for 
institutional reform which led 
to International Monetary 
Fund (IMF) quota reform in 
2010. Thus the financial crises 
had momentarily reduced 
western legitimacy and briefly let 
the BRICs countries become 
“agenda setters” in multilateral 
institutions. 

 
New Development Bank 

 NDB is headquartered 
in Shanghai. 

 At the Fourth BRICS Summit in 
New Delhi (2012) the possibility 
of setting up a new Development 
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Bank was considered to mobilize 
resources for infrastructure and 
sustainable development projects 
in BRICS and other emerging 
economies, as well as in 
developing countries. 

 During the Sixth BRICS Summit 
in Fortaleza (2014) the leaders 
signed the Agreement 
establishing the New 
Development Bank (NDB). 

 Fortaleza 
Declaration stressed that the 
NDB will strengthen cooperation 
among BRICS and will 
supplement the efforts of 
multilateral and regional 
financial institutions for global 
development thus contributing to 
sustainable and balanced growth. 

 NDB’s key areas of operation are 
clean energy, transport 
infrastructure, irrigation, 
sustainable urban development 
and economic cooperation 
among the member countries. 

 The NDB functions on a 
consultative mechanism among 
the BRICS members with all the 
member countries possessing 
equal rights. 

Contingent Reserve Arrangement 
 Considering the increasing 

instances of global financial 
crisis, BRICS nations signed 

BRICS Contingent Reserve 
Arrangement (CRA) in 2014 as 
part of Fortaleza Declaration at 
Sixth BRICS summit. 

 The BRICS CRA aims to provide 
short-term liquidity support to 
the members through currency 
swaps to help mitigating BOP 
crisis situation and further 
strengthen financial stability. 

 The initial total committed 
resources of the CRA shall be one 
hundred billion dollars of the 
United States of America (USD 
100 billion). 

 It would also contribute to 
strengthening the global financial 
safety net and complement 
existing international 
arrangements (IMF). 

Challenges 
 The marked dominance of big 

three Russia-China-India is 
challenge for the BRICS as it 
moves ahead. To become a true 
representative of large emerging 
markets across the world, BRICS 
must become pan-continental. 
Its membership must include 
more countries from other 
regions and continents. 

 The BRICS will need to expand 
its agenda for increasing its 
relevance in the global order. As 
of now, climate change and 
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development finance, aimed at 
building infrastructure dominate 
agenda. 

 As BRICS moves forward 
foundational principles of BRICS 
i.e. respect for sovereign equality 
and pluralism in global 
governance are liable to be tested 
as the five member countries 
pursue their own national 
agendas. 

 The military standoff between 
India and China on the Doklam 
plateau, which has effectively 
brought to an end the naive 
notion that a comfortable 
political relationship is always 
possible amongst the BRICS 
members. 

 China’s efforts to co-opt nation 
states, which are integral to its 
Belt and Road Initiative, into a 
broader political arrangement 
has potential to cause conflict 
among BRICS members 
especially China and India. 

Importance for India 
 India can benefit from collective 

strength of BRICS by way of 
consultation and cooperation on 
economic issues of mutual 
interests, as well as topical global 
issues, such as, international 
terrorism, climate change, food 
and energy security, reforms of 

global governance institutions, 
etc. 

 India remains engaged with the 
other BRICS countries on 
its NSG membership. 

 The NDB will help India to raise 
and avail resources for 
their infrastructure and 
sustainable development 
projects. The NDB has 
approved its first set of loans, 
which included a loan of US$ 250 
million in respect of India for 
Multitranche Financing Facility 
for Renewable Energy Financing 
Scheme’. 

 
2018 in Johannesburg, South 
Africa summit 
Theme: ‘BRICS in Africa: 
Collaboration for inclusive 
growth and shared prosperity in 
the 4th Industrial Revolution' 
The summit saw the BRICS leaders 
come together and discuss various 
international and regional issues of 
common concern and adopted 
the 'Johannesburg Declaration' by 
consensus. The declaration reaffirms 
principles of democracy, inclusiveness 
and agrees to fight unilateralism and 
protectionism. 
Key Points of the Declaration 
The leaders jointly reaffirmed their 
commitment to the principles of 
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mutual respect, sovereign equality, 
democracy, inclusiveness and 
strengthened collaboration. 
The BRICS leaders have used the 
summit to reject the growing 
unilateralism and instead reiterate 
their commitment to the strengthening 
of multilateral institutions, calling for 
stronger intra-trade within member 
states. 
The declaration comes as the United 
States and China remain deadlocked in 
a trade war over tariffs. 
Sustainable Development 
The leaders reaffirmed their 
commitment to fully implementing the 
2030 Agenda for Sustainable 
Development and the Sustainable 
Development Goals (SDGs), to provide 
equitable, inclusive, open, all-round 
innovation-driven and sustainable 
development, in its three dimensions 
— economic, social and environmental 
— in a balanced and integrated 
manner, towards the ultimate goal of 
eradicating poverty by 2030. 
Climate Change 
The leaders welcomed the progress 
towards finalising the Work 
Programme under the Paris Agreement 
and expressed their willingness to 
continue working constructively with 
other Parties to conclude its related 
negotiations at the United Nations 
Framework Convention on Climate 

Change (UNFCCC) towards the 24th 
Conference of the Parties (UNFCCC 
COP24), which is to be held in 
Katowice, Poland in December 2018. 
They further called upon all countries 
to fully implement the Paris Agreement 
including the principles of common but 
differentiated responsibilities and 
respective capabilities and urged the 
developed countries to provide 
financial, technological and capacity-
building support to developing 
countries to enhance their capability in 
mitigation and adaptation. 
Energy 
The leaders agreed to strengthen 
BRICS cooperation in energy, 
especially in transitioning to more 
environmentally sustainable energy 
systems supportive of the global 
sustainable development agenda and 
balanced economic growth. 
They also agreed to strive toward 
universal energy access, energy 
security, energy affordability, reduced 
pollution and environmental 
conservation. 
They also acknowledged that the 
BRICS Ministers of Energy agreed to 
establish the BRICS Energy Research 
Cooperation Platform and to develop 
its Terms of Reference. 
Agriculture 
The leaders reaffirmed their support 
for the establishment of the BRICS 
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Agricultural Research Platform (ARP) 
initiated by India in 2016. 
They agreed to strengthen the 
agricultural research collaborative 
networks among the BRICS countries 
to enhance the resilience of the 
collective agricultural and food systems 
in the face of the changing climate. 
They committed to step up intra-
BRICS collaboration including within 
the frame of the Agriculture Research 
Platform and the Basic Agriculture 
Information Exchange System 
(BAIES). 
Environment 
The leaders reaffirmed to enhance 
cooperation and collaboration amongst 
BRICS countries in the field of 
biodiversity conservation, sustainable 
use and equitable access and benefit 
sharing of biological resources. 
Population 
The leaders expressed commitment to 
the continued implementation of the 
Agenda for BRICS cooperation on 
population matters 2015-2020, which 
was agreed to by the Ministers 
responsible for Population Matters in 
2014. 
The dynamics of population age 
structure changes in BRICS countries 
pose challenges and present 
opportunities, particularly with regard 
to gender inequality and women's 
rights, youth development, 

employment and the future of work, 
urbanisation, migration and ageing. 
Terrorism 
The leaders deplored continued 
terrorist attacks, including in some 
BRICS countries and condemned 
terrorism in all its forms and 
manifestations. 
They recalled the responsibility of all 
the states to prevent financing of 
terrorist networks and terrorist actions 
from their territories. 
They called upon the international 
community to establish a genuinely 
broad international counter-terrorism 
coalition and support the UN's central 
coordinating role in this regard. 
They called for expeditious finalisation 
and adoption of the Comprehensive 
Convention on International 
Terrorism (CCIT) by the United 
Nations General Assembly. 
To address the threat of chemical and 
biological terrorism, the leaders 
emphasised on the need for launching 
multilateral negotiations on an 
international convention for the 
suppression of acts of chemical and 
biological terrorism, including at the 
Conference on Disarmament. 
International Peace and Security 
The leaders emphasised on the 
indivisible nature of peace and security 
and reiterated that no country should 
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enhance its security at the expense of 
the security of others. 
The leaders of China and Russia 
reiterated the importance they attach 
to the status and role of Brazil, India 
and South Africa in international 
affairs and their support for their 
aspiration to play a greater role in the 
UN. 
The BRICS leaders further expressed 
concern over the ongoing conflict and 
heightened tensions in the Middle-East 
region and stated that there is no place 
for unlawful resorting to force or 
external interference in any conflict. 
Israel-Palestine Crisis 
The leaders reiterated the need for 
renewed diplomatic efforts to achieve a 
just, lasting and comprehensive 
settlement of the Israeli-Palestinian 
conflict in order to achieve peace and 
stability in the Middle East, through 
negotiations with a view to creating an 
independent, viable, territorially 
contiguous Palestinian State living side 
by side in peace and security with 
Israel. 
Arms Race in Outer Space 
The leaders expressed serious concern 
about the possibility of an arms race in 
outer space and of outer space turning 
into an arena for military 
confrontation. 
They reaffirmed that the prevention of 
an arms race, including of the 

placement of weapons in outer space, 
would avert a grave danger for 
international peace and security. 
Economy 
The leaders advocated continued use of 
fiscal, monetary and structural policies 
in concert, to forge strong, sustainable, 
balanced and inclusive growth. 
They expressed concern at the spill-
over effects of macro-economic policy 
measures in some major advanced 
economies that may cause economic 
and financial volatility in emerging 
economies and impact their growth 
prospects adversely. 
Hence, they called on major advanced 
and emerging market economies to 
continue policy dialogue and 
coordination in the context of the G20, 
FSB and other fora to address these 
potential risks. 
Recalling the Johannesburg Summit's 
focus on the 4th Industrial Revolution 
and the outcomes of the BRICS 
Meetings of Science and Technology 
and Industry Ministers, the leaders 
commended the establishment of the 
BRICS Partnership on New Industrial 
Revolution (PartNIR). 
For the full operationalisation of 
PartNIR, an Advisory Group will be set 
up, comprising respective 
representatives of BRICS Ministries of 
Industry, to develop the Terms of 
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Reference and a Work Plan, which is to 
be submitted to the BRICS Chair. 
The PartNIR aims to deepen BRICS 
cooperation in digitalisation, 
industrialisation, innovation, 
inclusiveness and investment and to 
maximise the opportunities and 
address the challenges arising from the 
4th Industrial Revolution. 
Trade 
Recognising that the multilateral 
trading system is facing unprecedented 
challenges, the leaders underscored the 
importance of an open world economy, 
enabling all countries and peoples to 
share the benefits of globalisation, 
which should be inclusive and support 
sustainable development and 
prosperity of all countries. 
They called upon all WTO members to 
abide by WTO rules and honour their 
commitments in the multilateral 
trading system. 
Corruption 
The leaders reaffirmed their 
commitment to support international 
cooperation in combating illicit 
financial flows, including cooperation 
within Financial Actions Task Force 
(FATF) and World Customs 
Organisation. 
Condemning corruption as a global 
challenge, the leaders committed to 
strengthening international 
cooperation within the context of the 

BRICS Working Group on 
Anticorruption Cooperation. 
The leaders agreed to cooperate in 
anti-corruption law enforcement, 
extradition of fugitives, economic and 
corruption offenders and repatriation 
in matters relating to assets recovery 
and other related criminal and non-
criminal matters involving corruption 
and call on the International 
community to deny safe haven to 
corrupt persons and proceeds of 
corruption. 
Other Details 
Besides the BRICS Summit 2018, 
Indian Prime Minister Narendra Modi 
participated in the BRICS Outreach 
with leaders from Africa and Outreach 
with leaders from Global South 
summit. 
In the BRICS Africa Outreach, the 
invited countries include Rwanda, 
Uganda, Togo, Zambia, Namibia, 
Senegal, Gabon, Ethiopia, Angola and 
the African Union Chair. 
 
Way Forward 

 BRICS did well in its first decade 
to identify issues of common 
interests and to create platforms 
to address these issues. 

 For BRICS to remain relevant 
over the next decade, each of its 
members must make a realistic 
assessment of the initiative's 
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opportunities and inherent 
limitations. 

 BRICS nations need to 
recalibrate their approach and to 
recommit to their founding 
ethos. BRICS must reaffirm their 
commitment to a multi-polar 
world that allows for sovereign 
equality and democratic decision 
making by doing so can they 
address the asymmetry of power 
within the group and in global 
governance generally. 

 They must build on the success of 
the NDB and invest in additional 
BRICS institutions. It will be 
useful for BRICS to develop an 
institutional research wing, along 
the lines of the OECD, offering 
solutions which are better suited 
to the developing world. 

 BRICS should consider a BRICS-
led effort to meet their 
commitments under the Paris 
Agreement on climate change 
and the UN's sustainable 
development goals. This could 
include e.g. setting up a BRICS 
energy alliance and an energy 
policy institution. 

 NDB in partnership with other 
development finance institutions 
could be a potent vehicle to 
finance progress towards the 

sustainable development goals 
amongst the BRICS members. 

 Idea of setting up a BRICS Credit 
Rating Agency (BCRA) as 
proposed by India, opposed to 
Western agencies like Standard & 
Poor’s, Moody’s etc can be on 
BRICS future agenda. 

 
 
 
Other groups 
MINTs (Mexico, Indonesia, 
Nigeria, Turkey) 
MINT (Mexico, Indonesia, Nigeria, 
Turkey) is an acronym that refers to a 
group of countries with the potential to 
realize rapid economic growth. The 
specific countries were selected based 
on specific demographic, geographic, 
and economic factors. The acronym is 
similar to the term BRIC, which refers 
to the economies of Brazil, Russia, 
India, and China. MINT was 
originally coined by Fidelity 
Investments, the well-known asset 
management firm, and was 
popularized by Jim O'Neill, a British 
economist with Goldman Sachs and 
who also had created the term BRIC. 
 
KEY TAKEAWAYS 

• MINT is an acronym for the 
countries Mexico, Indonesia, 
Nigeria, and Turkey. 
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• Fidelity selected these countries 
in 2011 based on their potential 
for future growth based on 
certain geographic, demographic, 
and economic factors. 

• The MINTs were the successors 
to the BRIC countries, a group 
composed of Brazil, Russia, 
India, and China, and chosen for 
the same reasons. 

• Despite their potential for a 
rapidly growing economy, MINTs 
can still suffer from corruption, 
political instability, and 
economic crisis. 

 
CIVETS (Colombia, Indonesia, 
Vietnam, Egypt, Turkey and 
South Africa) 
CIVETS is an acronym for the 
countries Colombia, Indonesia, 
Vietnam, Egypt, Turkey, and South 
Africa, which in the late 2000s were 
widely regarded as the next emerging 
markets economies that would rise 
quickly during the coming decades. 
The acronym CIVETS was coined in 
2008 at the Economist Intelligencen 
Unit (EIU) in London. CIVETS plays 
off of another acronym, BRIC (Brazil, 
Russia, India and China), which was 
created by Goldman Sachs’ chief 
economist in 2005, for another group 
of emerging markets countries, which 

was then thought to be the next rising 
star. 
CIVETS (Colombia, Indonesia, 
Vietnam, Egypt, Turkey and South 
Africa) countries are alleged to be the 
next-generation of “tiger countries” 
because they share fast-growing, 
relatively diverse economies as well as 
large populations that are younger 
than age 30. Hence, these countries 
have great potential for high levels of 
growth in domestic consumption. 
Other positive aspects of this group 
include relative political stability 
(especially when compared to previous 
generations), a focus on higher 
education, reasonably sophisticated 
financial systems, and growing 
economic trends overall. Moreover, the 
CIVETS economies are generally 
dynamic without the dependence on 
external demand or commodity exports 
that characterize some parts of the 
emerging world. They also have a 
relatively low level of public debt, as 
well as corporate and household debt. 
 
Next Eleven 
The next eleven, also known as N-11, 
are the eleven countries that are poised 
to become the biggest economies in the 
world in the 21st century, after 
the BRIC countries. The N-11 was 
chosen by Goldman Sachs Group, 
Inc in a 2005 paper exploring the 
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potential of BRIC and the N-11. The 
next eleven are South Korea, Mexico, 
Bangladesh, Egypt, Indonesia, Iran, 
Nigeria, Pakistan, the Philippines, 
Turkey, and Vietnam.  
The next eleven were named in a paper 
called "How Solid are the BRIC" by Jim 
O'Neill, Dominic Wilson, 
Roopa Purushothaman, and Anna 
Stupnytska of Goldman Sachs, 
published December 1, 2005. The 
purpose of the paper was to review the 
performance of the BRIC countries, 
which are Brazil, Russia, Indian, and 
China. Goldman Sachs had previously 
named the BRICs the next countries to 
have world economies. The paper 
reviewed the progress of the BRICs, 
but then in a section entitled, "Are 
There More 'BRICs' Out There? A Look 
At the N-11" introduced the idea of a 
larger set of countries that were likely 
to develop on a slower trajectory than 
the BRICs would, but could still 
become world powers.  
The authors of the paper created a 
Growth Environment Score (GES) to 
help them rate the countries and their 
potential for growth into world 
economies. The components of the 
GES are macroeconomic 
stability, macroeconomic conditions, 
technological capability, human 
capital, and political conditions. 
According to the paper, "...strong 

growth is best achieved with a stable 
and open economy, healthy 
investment, high rates of technology 
adoption, a healthy and well-educated 
workforce, and a secure and rule-based 
political environment." Countries were 
examined, and the next eleven were 
chosen. The authors of the paper used 
mathematical modeling to create 
charts of which countries could have 
the strongest economies 20 and 45 
years after the paper was published, 
measuring income per capita and the 
largest economy. 
 
Russia ETF 
A Russia ETF is an exchange-traded 
fund that invests in Russian stocks, 
either directly through local stocks or 
by way of American depositary receipts 
(ADRs) and global depositary receipts 
listed on U.S. and European exchanges. 
Russia ETFs intend to replicate broad 
market Russian averages. Assets 
invested may represent a high portion 
of the net market capitalization of 
publicly traded Russian 
stocks. Russian ETFs offer investors 
exposure to one of the world's most 
populous nation, which is a relatively 
new market economy on the global 
stage.  
A Russia ETF is a way for investors to 
gain exposure to a prominent emerging 
market. As one of the components of 
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the BRICs, along with Brazil, India and 
China, investors can trade 
Russia through six ETFs on the U.S. 
exchanges. Of those ETFs currently 
available, three are large-cap funds 
focused on broad exposure, two 
offer leveraged and inverse exposure 
and one is a small-cap fund.  
The largest funds provide significant 
exposure to the energy sector, which 
can be volatile. Russia’s natural gas 
conglomerate, 
Gazprom PJSC ADR,  has the largest 
weight of any component in the index 
and is used to calculate pricing on 
leveraged and inverse funds. 
The small-cap fund offers investors a 
way to avoid exposure to the natural 
gas giant. 
Another way for investors to 
add Russia to a portfolio would be to 
invest in BRIC ETFs, which look to 
capitalize on the growth of Russia, as 
well as its major emerging market 
peers, through select securities. 
 
Emerging Market Fund 
An emerging market fund refers to a 
fund that invests the majority of its 
assets in securities from countries with 
economies that are considered to be 
emerging. Funds that specialize in 
emerging markets range from mutual 
funds to exchange-traded funds 
(ETFs). These countries are in an 

emerging growth phase and offer high 
potential return with higher risks 
than developed market countries. 
KEY TAKEAWAYS 

• Emerging market funds invest 
the majority of their assets in 
securities from countries with 
developing economies. 

• These funds are mutual funds or 
ETFs that invest in emerging 
market debt or equity to build 
diversified fund offerings for 
investors. 

• Emerging market funds offer a 
range of options across the risk 
spectrum, and are generally 
attractive investments for growth 
investors. 

The infrastructures and economies of 
emerging market nations vary broadly 
across the world. These countries are 
in high-growth phase with rapidly 
expanding and improving market 
environments. Factors influencing 
their classification include 
macroeconomic conditions, rapidly 
increasing gross domestic 
product (GDP) rates, political stability, 
capital market processes, and financial 
market trading and settlement 
procedures. Many emerging market 
economies also experience significant 
growth from middle class consumers 
who help to drive increased demand 
across business sectors. 



26 

Easy to PICK UPSC “PT” DNA 

  

An emerging market fund is a type of 
mutual fund or ETF which invest 
heavily in securities of varying asset 
classes—stocks, bonds, and other 
securities—from developing or 
emerging market economies. The most 

common places where these funds 
invest in include India, China, Russia, 
and Brazil. Below, you'll find a more 
comprehensive list of emerging market 
nations. 

. 
All the best 
JAI HIND 

Class explanation- mind map 
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