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G7 is the important issue related to International Organisation… G7 
facts are important for PRELIMS and Mains.   

G7 
• The Group of 7 (G7) is an informal group of seven countries — the United 

States, Canada, France, Germany, Italy, Japan and the United 
Kingdom, the heads of which hold an annual summit with European Union 
and other invitees.  

• Together the member countries represent 40% of global GDP and 10% of 
the world’s population. Unlike other bodies such as NATO, the G7 has no 
legal existence, permanent secretariat or official members. 

• It also has no binding impact on policy and all decisions and 
commitments made at G7 meetings need to be ratified independently by 
governing bodies of member states. 

 
History of G7- 

• The G7 draws its roots from a meeting between the current G7 members, 
excluding Canada that took place in 1975.  

• At the time, the global economy was in a state of recession due to the OPEC oil 
embargo. As the energy crisis was escalating, US Treasury Secretary George 
Schultz decided that it would be beneficial for the large players on the world 
stage to coordinate with each other on macroeconomic initiatives.  

• After this first summit, the countries agreed to meet annually and a year later, 
Canada was invited into the group which marked the official formation of the 
G7 as we know it.  

• The President of the European Commission was asked to join the meetings in 
1977 and following the collapse of the Soviet Union in 1991 and a subsequent 
thaw in relations between the East and West, Russia was also invited to join 
the group in 1998. 

• Thereafter the group was named the G8 until 2014, when Russia 
was expelled for its annexation of Crimea from Ukraine. 
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• The presidency of G7 meetings is held by each of the seven 
countries in turn, each year. The country holding the presidency is 
responsible for organising and hosting the meeting.  

• The UK holds the G7 presidency for 2021 and has organised the 
conference for this Saturday at the Carbis Bay Hotel in Cornwall. 
Formal meetings will start on Saturday morning, with guest countries arriving 
in the afternoon.  

• This year, India, South Korea and Australia have been invited to attend 
the G7 summit as participating guests. At the end of the summit, the UK will 
publish a document called a communiqué which will outline what has been 
agreed upon during the meeting. 

2019 G7 Summit- France 
2020 G7 Summit- USA(Didn’t took place because of pandemic) 
2021 G7 Summit- UK(Carbis Bay) 
The G7 Leaders' Summit 2022 is took place in June 2022 in the Bavarian 
Alps. Germany will take over the G7 Presidency on 1 January 2022, and 
will host the Summit. 
 
Agenda 

• The G7 summit provides a forum for member countries to discuss shared 
values and concerns. While it initially focused on international economic 
policy, in the 1980s, the G7 extended its mandate to include issues related to 
foreign policy and security as well.  

• In recent years, G7 leaders have met to formulate common responses to 
challenges encompassing counterterrorism, development, education, 
health, human rights and climate change. 

 
Key developments 

• The G7 Summit has been the birthplace for several global initiatives. In 1997, 
the G7 countries agreed to provide $300 million to the effort to contain 
the effects of the reactor meltdown in Chernobyl.  

• Then, at the 2002 summit, members decided to launch a coordinated 
response to fight the threat of AIDS, Tuberculosis and Malaria.  
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• Their efforts led to the formation of the Global Fund, an innovative financing 
mechanism that has disbursed more than $45 billion in aid and, according 
to its website, has saved the lives of over 38 million people. More recently, 
the Global Apollo Program was launched out of the 2015 G7 summit 
meeting. Designed to tackle climate change through clean energy 
research and development, the Apollo Program was conceived by the UK 
but failed to generate traction until the other G7 countries agreed to support it. 

• The programme calls for developed nations to commit to spending 0.02% 
of their GDP on tackling climate change from 2015 to 2025; an 
amount that would total USD 150 billion over a 10-year period. 

• Despite its achievements, the G7 has also come under significant criticism and 
has been involved in a number of controversies. Until the mid-1980s, G7 
meetings were held discreetly and informally.  

• However, after discussions at a G7 summit in 1985, member countries 
subsequently signed the Plaza Accords, an agreement that had major 
ramifications for global currency markets.  

• Their actions caused strong international backlash, with other nations upset by 
the fact that a meeting between a small group of countries could have such a 
disproportionate effect on the world economy.  

• Following that backlash, the G7 began to announce the agenda for their 
meetings in advance so that markets could prepare themselves for potential 
changes in global macroeconomic policy. 

• However, several countries and individuals still perceive the G7 as an 
exclusive, closed group that blatantly exercises their power over other nations. 
As a result, virtually every summit since 2000 has been met with protests and 
demonstrations in the country in which it has been held. 

• The election of Donald Trump in 2016 also caused some friction between the 
G7 member nations. Ahead of the G7 summit in Sicily in 2017, Trump refused 
to recommit the US to the 2015 Paris Climate Agreement and criticised 
Germany for its trade surplus, threatening to block the US import of German 
cars.  
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• In response, German Chancellor Angele Merkel questioned the cohesiveness of 
the G7, saying that for the first time since the Second World War, Europe 
“must take fate into our own hands.”  

• At that year’s G7 summit, member countries took the unusual step of 
excluding the US from their final communique, stating that the US was still 
considering its role in the Paris Agreement. After the 2018 summit, Trump 
once against caused controversy by tweeting his refusal to endorse the official 
G7 statement because he had been offended by comments made by Canadian 
Prime Minister Trudeau during a news conference.  

• That year, Trump also asked that Russia be reinstated into the group, a 
suggestion that was rejected by the other nations. In 2020, the G7 summit was 
cancelled for the first time as a result of the Covid-19 pandemic. 

 
The host of the G7 summit, also known as the presidency, rotates 
annually among member countries in the following order: France, 
United States, United Kingdom, Germany, Japan, Italy, and Canada. 
 
 
 
India 

• The G7 has been criticised for being outdated and ineffective in recent decades 
due to its exclusion of two of the world’s largest economies - India and China.  

• Several think tanks have called for India’s inclusion into the group; however, 
some argue against it, pointing to India’s much lower GDP per capita relative 
to other states.  

• While not being an official member of the group, India has been invited to the 
2021 G7 summit as a special guest, making this year the second time that 
Prime Minister Modi has been asked to participate in discussions.  

• India will be particularly interested in the talks related to global vaccine 
delivery as both a major manufacturer and consumer of vaccines. 

CARBIS BAY G7 SUMMIT COMMUNIQUÉ 
We, the leaders of the Group of Seven, met in Cornwall on 11-13 June 2021 
determined to beat COVID-19 and build back better.  We remembered everyone 
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who has been lost to the pandemic and paid tribute to those still striving to 
overcome it. Inspired by their example of collaboration and determination, we 
gathered united by the principle that brought us together originally, that shared 
beliefs and shared responsibilities are the bedrock of leadership and 
prosperity.  Guided by this, our enduring ideals as free open societies and 
democracies, and by our commitment to multilateralism, we have agreed a shared 
G7 agenda for global action to: 

• End the pandemic and prepare for the future by driving an intensified 
international effort, starting immediately, to vaccinate the world by getting as 
many safe vaccines to as many people as possible as fast as possible. Total G7 
commitments since the start of the pandemic provide for a total of over two 
billion vaccine doses, with the commitments since we last met in February 
2021, including here in Carbis Bay, providing for one billion doses over the 
next year. At the same time we will create the appropriate frameworks to 
strengthen our collective defences against threats to global health by: 
increasing and coordinating on global manufacturing capacity on all 
continents; improving early warning systems; and support science in a mission 
to shorten the cycle for the development of safe and effective vaccines, 
treatments and tests from 300 to 100 days. 

• Reinvigorate our economies by advancing recovery plans that build 
on the $12 trillion of support we have put in place during the 
pandemic. We will continue to support our economies for as long as is 
necessary, shifting the focus of our support from crisis response to promoting 
growth into the future, with plans that create jobs, invest in infrastructure, 
drive innovation, support people, and level up so that no place or person, 
irrespective of age, ethnicity or gender is left behind. This has not been the 
case with past global crises, and we are determined that this time it will be 
different. 

• Secure our future prosperity by championing freer, fairer trade 
within a reformed trading system, a more resilient global economy, 
and a fairer global tax system that reverses the race to the bottom. 
We will collaborate to ensure future frontiers of the global economy and 
society, from cyber space to outer space, increase the prosperity and wellbeing 
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of all people while upholding our values as open societies. We are convinced of 
the potential of technological transformation for the common good in 
accordance with our shared values. 

• Protect our planet by supporting a green revolution that creates 
jobs, cuts emissions and seeks to limit the rise in global 
temperatures to 1.5 degrees. We commit to net zero no later than 2050, 
halving our collective emissions over the two decades to 2030, increasing and 
improving climate finance to 2025; and to conserve or protect at least 30 
percent of our land and oceans by 2030. We acknowledge our duty to 
safeguard the planet for future generations.  

• Strengthen our partnerships with others around the world. We will 
develop a new partnership to build back better for the world, through a step 
change in our approach to investment for infrastructure, including through an 
initiative for clean and green growth. We are resolved to deepen our current 
partnership to a new deal with Africa, including by magnifying support from 
the International Monetary Fund for countries most in need to support our 
aim to reach a total global ambition of $100 billion. 

• Embrace our values as an enduring foundation for success in an 
ever changing world. We will harness the power of democracy, freedom, 
equality, the rule of law and respect for human rights to answer the biggest 
questions and overcome the greatest challenges. We will do this in a way that 
values the individual and promotes equality, especially gender equality, 
including by supporting a target to get 40 million more girls into education 
and with at least $2¾ billion for the Global Partnership for Education.  

 
We shall seek to advance this open agenda in collaboration with other countries and 
within the multilateral rules-based system. In particular, we look forward to working 
alongside our G20 partners and with all relevant International Organisations to 
secure a cleaner, greener, freer, fairer and safer future for our people and planet. 
ORF ARTICLE-G-20 minus or G-7 plus? 

• This year’s meeting of the G-20 countries in Rome reflects the difficulties 
of organising international cooperation in an era of geopolitical conflict. In the 
past, those meetings were grand events, reflecting the need for enhanced 
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cooperation in a globalising world. Today, the absence of the Chinese leader Xi 
Jinping clearly shows that the interest in broad international cooperation is 
declining and that the most ambitious goal in an age of diminishing interest in 
deeper global integration is supranational cooperation of like-minded 
countries. 

• The absence of Xi Jinping at the G20 meeting in Rome is not a big 
surprise, but important nevertheless. General Secretary Xi has altered 
his country’s policies quite radically. He insists on minimum exchange with 
the rest of the world: More self-sufficiency, less globalisation. Of course, there 
will be economic costs for China. With less trade, growth will probably be 
lower. But for Xi, one goal retains priority: He wants to ensure that the 
Communist Party’s rule is safeguarded. Today, inward-looking policies seem to 
ensure that. 

• The COVID-19 pandemic has enabled Xi to push that approach vigorously. 
Flights to and from China have declined by 98 percent. Xi’s unwillingness to 
travel to Rome sends a clear signal to his fellow citizens: It is much safer to 
stay at home. China is on a trajectory of self-imposed decoupling from the rest 
of the world. Cooperation in multilateral fora becomes less important. 

• For different reasons, Vladimir Putin has also decided to stay at home. 
G20 meetings have never been easy for him. In 2014, Tony Abbott, then Prime 
Minister of Australia, had promised to “shirt-front” Putin over the annexation 
of Crimea. Putin has been a second-class participant of G20 Summits ever 
since. His interest in getting lectured on energy issues may have recently 
decreased. Since the rest of the world, with the exception of China, shows little 
interest in deepening ties with Russia, Putin preferred to stay at home too. 

• However, there is no general decline in international cooperation. As 
demonstrated by the G7 Summit in Cornwall in June, the most powerful 
countries—minus China and Russia—are strengthening their cooperation. The 
big issue is geopolitical conflict. The United States (US) have rediscovered the 
benefits of cooperation with like-minded countries. In a range of areas, first 
and foremost security, the US has returned to the conference table. Whilst 
Donald Trump deserves credit for having made the geopolitical conflict with 
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China a prominent issue, Joe Biden has been trying to forge alliances and can 
claim some success already. 

• The G7 Summit earlier this year saw the attendance of Australia, 
India, South Korea, and South Africa. Thus, there is not much difference 
between the G-20 minus in Rome and the G7 plus in Cornwall; the 
membership of these two groups appears to converge. The G7 plus can be seen 
as an Anti-China coalition. Some G20 countries, Germany in particular, would 
resists such a label. But the evidence is mounting that all over the 
industrialised world, scepticism regarding the People’s Republic of China is 
rising. 

 
HINDU EDITORIAL-The big push 
Biden will have to negotiate to promote his vision for social security and climate 
change 

• In what appears to be a rush to the finish line but is in fact the intention to 
fulfil long-standing policy promises of the Democratic Party, U.S. President 
Joe Biden sought to push through Congress an omnibus mega-bill seeking 
$1.85 trillion for social security and climate change. 

• While the initiative seemed to be thrust forward on a shorter timeline so that 
Mr. Biden could speak of his domestic agenda achievements at the G20 
meeting in Rome and COP26 in Scotland, the once-in-a-generation bill 
speaks to issues such as providing universal pre-kindergarten, extending an 
expanded tax credit for parents, further reducing health-care premiums for 
those covered under the Obama-era Affordable Care Act, reducing a waiting 
list for in-home care, building a million units of low-income housing, and 
worker training and higher education. 

• To balance the implied considerable hike in federal public expenditure, the bill 
proposes to raise revenue via a 15% minimum tax on the reported profits of 
large corporations, clamping down on profit-shifting by multinationals, tighter 
enforcement for large corporations and ultra-high net worth individuals, a 1% 
tax on corporate tax buybacks, an additional 5% tax on incomes exceeding $10 
million a year and another 3% tax on incomes above $25 million, and policies 
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to limit business losses for the very wealthy and a 3.8% Medicare tax on people 
earning more than $400,000 a year who did not previously pay that tax. 

• Although Democrats have 50 Senators in the Upper House of Congress and 
Vice-President Kamala Harris could cast a tie breaking vote should the need 
arise, the passage of this bill which will be remembered as a major component 
of Mr. Biden’s legacy, hangs on the razor’s edge.  

• This is in part because at least two Senators, from Arizona and West Virginia, 
are potential holdouts. The conundrum that Mr. Biden is facing is a paradox of 
omnibus bills — different constituents view only some parts of the bill as 
desirable.  

• For example, House Democrats appear unwilling to pass a version of the bill 
that the Senate has already cleared, sanctioning a $1 trillion bipartisan 
infrastructure package.  

• Lawmakers such as Pramila Jayapal have opined that the Congressional 
Progressive Caucus would only support the broader vision of the Build Back 
Better Act, which includes the ambitious climate change 
programme, federal paid leave for families, a substantial expansion 
of Medicare policy and two free years of community college.  

• To succeed, Mr. Biden will have to negotiate with all stakeholders to find a 
compromise formula. At stake is the U.S.’s prospect of climbing out of the 
recessionary economic trough it was pushed into by the pandemic, not only by 
directly spurring commercial activity through public expenditure but also by 
investing in education and social security to keep America’s workforce 
competitive. 

 
 
48th Group of Seven (G7) Summit- 2022 Germany 
The “2022 Resilient Democracies Statement” was signed after the Prime 
Minister attended a 48th summit of the G7 countries. 

• The statement called for “guarding the freedom, independence 
and diversity of civil society actors” and “protecting the 
freedom of expression and opinion online and offline”. 
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• Germany holds the presidency of the G7 in 2022. The German 
Presidency has invited Argentina, India, Indonesia, Senegal and 
South Africa to the G7 Summit. 

 
 
 
Outcomes of the summit- 
Defending the principles and are resolved to: 

• Protecting the freedom of expression and opinion online and 
offline 

• Ensuring an open, free, global, interoperable, reliable and 
secure internet. 

• Increasing the cyber resilience of digital infrastructure 
• Countering hybrid threats, in particular information manipulation 

and interference, including disinformation. 
• Cooperating to counter information manipulation, promote 

accurate information, and advocate for our shared democratic values 
worldwide. 

• Promoting affordable access to diverse sources of reliable and 
trustworthy information and data, online and offline, including through 
a multi-stakeholder approach 

• Enhancing transparency about the actions of online 
platforms to combat violent, extremist and inciting content online. 

Ban on imports of Russian gold:  
• The leaders agreed on a ban on imports of Russian gold and to step up 

aid to countries hit with food shortages by the blockade on Ukraine grain 
shipments through the Black Sea. 

Blocking Russian oil imports:  
• The U.S. has already blocked Russian oil imports, which were 

small in any case. 
• The EU has decided to impose a ban on the 90% of Russian 

oil that comes by sea, but that does not take effect until the end of the 
year. 
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Climate club:  
• Group also pledged to create a new climate club for nations that 

want to take more ambitious action to tackle global warming. 
• Countries that join the club agree on tougher measures to reduce 

greenhouse gas emissions with the aim of keeping global 
temperatures from rising more than 1.5 Celsius this century compared 
with pre-industrial times. 

Build Back Better World initiative:  
• G-7 leaders announced a revival of the Build Back Better World 

initiative, a program aimed at countering China’s infrastructure 
investments through its Belt and Road Initiative. 

Partnership for Global Infrastructure and Investment (PGII):  
• G7 announced the collective mobilization of 600 billion dollars by 

2027 under Partnership for Global Infrastructure and 
Investment (PGII) to deliver “game-changing” and “transparent” 
infrastructure projects to developing and middle-income countries. 

LiFE Campaign: 
• The Indian Prime Minister highlighted the Global Initiative for LiFE 

(Lifestyle for Environment) campaign. 
• The goal of this campaign is to encourage an eco-friendly lifestyle. 

Issues cited by G7 countries 
• Russia's income from oil sales is financing its invasion of Ukraine. 
• High prices: High energy prices are a big problem for G-7 countries 

consumers. 
• Higher global oil prices have softened the blow to Russia's 

income even as Western traders shun Russian oil. 
• Essential goods: West has become fatigued by the cost of a war that is 

contributing to soaring energy costs and price hikes on essential goods around 
the globe. 

• Gold: The US says Russia has used gold to support its currency as a way to 
circumvent the impact of sanctions. 

• One way to do that is by swapping gold for a more liquid foreign 
exchange that is not subject to current sanctions. 
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• Russia will still be able to sell gold to other countries outside the 
Group of Seven jurisdiction.  

 
Impact on Russia 

• Isolate Russia economically: The gold import ban is meant to isolate 
Russia economically, starve its funding arm and prevent money laundering. 

• Hit on funding: As western experts claim that the war in Ukraine is funded 
by Oil refiners in Russia, this move will hit on the war funding. 

• Russia is now under severe sanctions: The country's richest have rushed 
to convert their assets into gold to avoid the impact of the financial 
restrictions. 

Russia’s energy resources 
• Gold is Russia’s second most lucrative export after energy 

and nearly 90 per cent of the revenue comes from G-7 countries. 
• Russia holds $100 billion to $140 billion in gold 

reserves, which is roughly 20 percent of the holdings in the 
Russian Central Bank. 

Impacts on India 
Inflation and crude prices: 

• Further ban could lead to rising oil prices, further posing risk to India’s 
rising inflation. 

• India imports more than 80 per cent of its oil requirement, but the share 
of oil imports in its total imports is around 25 per cent. 

• Rising oil prices will also impact the current account deficit (the 
difference between the values of goods and services imported and 
exported). 

India’s diplomatic dilemma: 
• Because of India’s strategic ties with Russia and its dependence on 

Russia for military supplies 60 to 70 per cent of India’s military 
hardware is of Russian-origin. 

Impact on Indian exports: 
• Russia is India’s 25th largest trading partner with exports of $2.5 billion 

and imports of $6.9 billion. 
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• India’s key exports to Russia include mobile phones and 
pharmaceuticals while India’s key imports from Russia are crude oil, coal 
and diamonds. Tea is a major export item from India. 

Clean Energy: Clean energy provides a variety of environmental and economic 
benefits, including a reduction in air pollution. 

• A diverse clean energy supply also reduces the dependence on imported 
fuels. 

• Renewable clean energy also has inherent cost savings, as there is no 
need to extract and transport fuels, such as with oil or coal, as the 
resources replenish themselves naturally. 

Statement on international order: 
• The statement assumes significance amidst aggressive moves by China 

in the strategic Indo-Pacific region as well as Russia's invasion 
of Ukraine. 

• India, the US and several other world powers have been talking about 
the need to ensure a free, open and thriving Indo-Pacific in the 
backdrop of China's aggressive military manoeuvring in the region. 

• China also claims nearly all of the disputed South China Sea, though 
Taiwan, the Philippines, Brunei, Malaysia and Vietnam all claim parts of 
it.  

 Beijing has built artificial islands and military installations in the 
South China Sea. 

 
TH EXPLAINER-The G7 plan to counter the Belt and Road initiative 
How is the Partnership for Global Infrastructure and Investment going to 
enhance development in low and middle income countries? 
 

• The story so far: On June 26, U.S. President Joe Biden along with his G7 
allies unveiled the ambitious Partnership for Global Infrastructure and 
Investment (PGII), announcing the collective mobilisation of $600 billion 
by 2027 to deliver “game-changing” and “transparent” infrastructure projects 
to developing and middle-income countries.  
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• The PGII is being seen as the G7’s counter to China’s multi-trillion dollar Belt 
and Road Initiative (BRI) to build connectivity, infrastructure, and trade 
projects in Asia, Europe, Africa, and Latin America. 

 
What is the PGII? 
 
The West has been sceptical of the BRI, since it was launched in 2013 by President 
Xi Jinping, as it was considered to be part of China’s larger strategy to increase 
geopolitical influence in Asia and other developing countries.  
The U.S., along with G7 partners the U.K., Japan, France, Canada, 
Germany, Italy, and the European Union (EU), had in 2021 announced 
the launch of the Build Back Better World (B3W) with the aim of narrowing 
the $40 trillion infrastructure gap in the developing world. PGII is therefore, a 
relaunch of Mr. Biden’s B3W plan. 
The factsheet put out by the White House described the PGII as a “values-driven, 
high-impact, and transparent infrastructure partnership to meet the 
enormous infrastructure needs of low and middle-income countries and 
support the United States’ and its allies’ economic and national security 
interests”.  
The G7 members aim to collectively mobilise $600 billion by 2027 to invest in 
sustainable and quality infrastructure projects in developing countries, including 
India, and strengthen global supply chains. Mr. Biden announced the country’s 
pledge to channel $200 billion in grants, public financing, and private capital over 
the next five years for the PGII. European Commission President Ursula von der 
Leyen declared Europe’s pledge of mobilising 300 billion euros for the partnership 
over the same period. 
 
What kind of projects will the PGII undertake? 
 

• All PGII projects will be driven by “four priority pillars that will define 
the second half of the 21st century”.  

• First, the G7 grouping aims to tackle the climate crisis and ensure global 
energy security through clean energy supply chains.  
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• Second, the projects will focus on bolstering digital information and 
communications technology (ICT) networks facilitating technologies 
such as 5G and 6G internet connectivity and cybersecurity.  

• Third, the projects aim to advance gender equality and equity, and lastly, 
to build and upgrade global health infrastructure. 

• Mr Biden announced the flagship projects for PGII that have either 
commenced or are set to begin. The U.S International Development Finance 
Corporation (DFC), along with the G7 nations and the EU are disbursing a 
$3.3 million technical assistance grant to build a vaccine facility in 
Senegal, having a potential yearly capacity of manufacturing “millions of 
doses of COVID-19 and other vaccines”.  

• Ms. Leyen said that the European Commission’s Global Gateway initiative is 
also undertaking projects supporting the PGII such as mRNA vaccine plants in 
Latin America and a fibre-optic cable linking Europe to Latin America among 
others.  

• In India, the U.S. DFC will invest up to $30 million in Omnivore Agritech and 
Climate Sustainability Fund 3, an impact venture capital fund that invests in 
entrepreneurs building the future of agriculture, food systems, climate, and 
rural economy in India. 

 
How does it compare to China’s BRI? 
 

• The Belt and Road project was started to revive connectivity, trade, and 
infrastructure along what was China’s ancient Silk Road. China had announced 
a two-pronged approach of building a Silk Road Economic Belt on 
Land and a maritime 21st century Silk Road.  

• The project initially aimed to strengthen connectivity with Southeast Asia but 
later expanded to South and Central Asia, Africa, Europe, and Latin America, 
with Mr. Xi saying it would “break the bottleneck in Asian connectivity”. 

• The G7 meanwhile has specifically touted the PGII as a values-based 
plan to help underfunded low and middle-income countries meet 
their infrastructure needs.  
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• PGII has laid focus on climate action and clean energy, while China 
has built large coal-fired plants under BRI along with solar, hydro, 
and wind energy projects.  

• While the G7 has pledged $600 billion by 2027, Morgan and Stanly estimate 
that China’s overall funding for BRI by that time could reach $1.2 to 1.3 trillion 
dollars with the actual funding being higher. Under the PGII, large private 
capital will be also mobilised while China’s BRI is majorly state-funded. 

• Besides, the BRI was also launched at a time when China’s local construction 
firms were short of projects in developed Chinese provinces. Studies have 
shown that 89% of the contractors participating in BRI projects are Chinese.  

• According to Engineering News Record’s 2019 data, seven out of the world’s 10 
biggest construction contractors based on foreign revenue were Chinese.  

• Large number of Chinese workers are employed in BRI projects; for instance 
1.82 lakh were working in Africa by late 2019. 

• While G7 leaders emphasised ‘transparency’ as the cornerstone of PGII 
projects, the BRI has faced criticism for making countries sign confidential 
tenders for extending massive loans, leaving countries indebted to China. For 
instance, after the BRI’s flagship $62 billion China-Pakistan 
Economic Corridor, Pakistan owes Beijing a large proportion of its 
foreign debt. 

• China builds BRI’s projects by extending large, low-interest loans to countries 
that have to usually be paid over 10 years. There have been cases of debt-
saddled countries failing to repay on time. Sri Lanka, for instance, had to cede 
its key Hambantota Port on a 99-year lease to China. Mr. Biden has said 
meanwhile, that PGII aims to build projects through grants and investments. 

• A PGII project has already been announced in India but India had 
opted out of China’s BRI, being wary of Beijing’s aim to increase its 
influence in the Indian Ocean Region by roping in Pakistan as a 
major BRI recipient. 

 
 
 
.
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All the best 
JAI HIND 

Class explanation- mind map 
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