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BANK BOARD BUREAU 
What is the Banks Board Bureau? 

• Banks Board Bureau is a self-governing autonomous body of the 
Central Government. It is an advisory authority comprising eminent 
professionals and officials to improve the management of Public sector banks.  

• Banks Board Bureau headquarter is at the Central Office of Reserve Bank of 
India, Mumbai and started its functioning on April 1, 2016. 

• BBB was a part of the seven-point strategy of the Indradhanush Mission aimed 
at revamping the Public Sector Banks. It is an autonomous body of officials 
and distinguished professionals for the PSBs  (Public Sector Banks).  

• The Bureau is a not-for-profit autonomous body that was initially expected to 
meet its expenses with upfront support from the Reserve Bank of India and 
thereafter distribute the expenses among the PSBs. 

Agenda/Functions Of BBB 
The broad agenda of the Banks Board Bureau was the administration of state-owned 
lenders. Its functions involve: 

• providing assistance to Public Sector Banks to restructure their business 
strategies 

• Assisting banks with the strategies to deal with issues of bad loans or stressed 
assets 

• Strategies for raising capitals through innovative financial instruments and 
methods 

• Recommendations to the government on top-level appointments like full-time 
Directors, non-Executive Chairman in PSBs. 

• suggest plans for consolidation and merger with other banks while they are 
trapped in the problem of high collective gross NPAs. 

• To advise the Central Government on matters relating to appointments, 
confirmation or extension of tenure and termination of services of the 
Directors of nationalised banks. 

• To build a data bank containing data relating to the performance of 
nationalised banks and its officers. 

• To advise the Central Government on the formulation and enforcement of a 
code of conduct and ethics for managerial personnel in nationalised banks. 
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• To advise the Central Government on evolving suitable training and 
development programs for managerial personnel in nationalised banks. 

 
 
Composition of BBB 

• Based on the recommendations of the Nayak committee appointed by RBI, the 
Union Government in order to revamp PSBs announced BBB in August 2015 
as part of seven points Indradhanush Mission to revamp PSBs. 

• Based in Mumbai, Maharashtra the first Banks Board Bureau was set up in 
February 2016 under the chairmanship of former Comptroller & Auditor 
General Vinod Rai. 

• Banks Board Bureau was a replacement to the preceding Appointments Board 
of the Government. 

• The aim of establishing BBB was to presage a new era of authority and 
business strategies for state-owned banks that could place them comparable 
with the relatively privileged private sector peers.  

• Banks Board Bureau comprises the Chairman, three ex-officio members i.e 
Secretary, Department of Public Enterprises, Secretary of the Department of 
Financial Services and Deputy Governor of the Reserve Bank of India, and five 
expert members, two of which are from the private sector. 

 
Recent Update related to 
Banks Board Bureau 

The Banks Board Bureau selected 
SN Rajeswari as the Chairman and 
Managing Director (CMD) of the 
Delhi-based Oriental Insurance 
Company (OIC) 

The genesis of Banks Board 
Bureau 

PJ Nayak Committee (2014) to 
Review Governance of Boards of 
Banks in India mentioned the need 
of Banks Board Bureau 

When was the Banks Board 
Bureau formed? 

The BBB started to function in 
April 2016. 

What kind of authority is it? Banks Board Bureau is an 
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autonomous recommendatory 
body as its recommendations are 
taken up by the Ministry of Finance 
that has the final authority to make 
any decision (with PM’s 
consultation.) 

What are the main functions 
of the Banks Board Bureau? 

• To recommend Public Sector 
Banks’ personnel 

• To recommend directors in 
government-owned 
insurance companies 

How many members are there 
in the Banks Board Bureau? 

Currently, Banks Board Bureau for 
PSBs has 7 members: 

• 1 Chairman – Bhanu Pratap 
Sharma 

• 1 Secretary – Debasish Panda 
• 2 Ex-Officio Members – 

Sailesh & N S Vishwanathan 
• 3 Part-Time Members – 

Vedika Bhandarkar, Panja 
Pradeep Kumar & Pradip 
Panalal Shah 

Who is the head of the Banks 
Board Bureau? 

The current (Aug 2020) head of 
Banks Board Bureau is Bhanu 
Pratap Sharma who is the Former 
Secretary, Department of 
Personnel & Training of 
Government of India 

 
From Banks Board Bureau to Financial Services Institutions Bureau: 
What is Financial Services Institutions Bureau (FSIB)?  

• It’s a government body set up under the Department of Financial Services. The 
board will be entrusted with making recommendations for the appointment of 
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full-time directors and non-executive chairman of state-run financial services 
institutions. 

• It would also issue guidelines for selecting general managers and directors of 
public sector general insurance companies. While its main task is to play the 
role of head-hunter for the state-owned financial services entities, the board 
will also be involved in formulating and developing business strategies for 
state-run banks and help them in their fund-raising plans.   

 
Why has it replaced Banks Board Bureau (BBB)?  

• The BBB was declared an incompetent authority last year by the Delhi High 
Court, when a general manager at state-owned National Insurance Company 
challenged the appointment of a person junior to him for Director’s position by 
the BBB. Consequent to the order, 10–11 directors appointed by the BBB had 
to vacate office. 

• To end this logjam, the BBB had to be struck down and a new body, namely, 
FSIB had to be put in place vide approval from the Appointments Committee 
of the Cabinet, headed by the prime minister.  

 
What is FSIB’s mandate?  

• The primary role of FSIB is to identify manpower capabilities and ensure 
proper selection of talent for senior positions at financial institutions owned by 
the government. However, when BBB was brought into force in April 2016, it 
was envisaged as a body that would efficiently corporatise and make 
government entities function like private players, but it didn’t make much 
headway on that front. 

• With FSIB, the intent is to go beyond the man-manager role and assist the 
government in formulating a code of conduct and ethics for whole-time 
directors in these entities. It would also monitor and assess the performance of 
public sector banks, government-owned financial institutions and insurance 
companies.   

How were senior bank officials appointed before BBB?  
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• Promotions and recruitments happened at the will and mercy of the 
government. The BBB, and now the FSIB, aim to prevent such red-tape and 
promote people based on merit. 

 
How critical is the role of FSIB?  

• When BBB was brought into action, there was consolidation within public 
sector banks, first with Bank of Baroda in 2018 and then a year later with 10 
PSU banks. Again, there could be another round of bank mergers and 
privatisation of both banks and insurance companies. 

• The criticism often surfacing is whether PSU entities are ready to withstand 
the test of privatisation from an operations and management perspective — 
and this has a deep nexus with the efficiencies of manpower at all layers. 
Therefore, the silent mandate of FSIB would be to ready banks and insurance 
companies for the privatisation process and undertake the necessary clean-
up/HR upliftment practices.  

Who heads the new entity, and who are its members?  
• FSIB would be headed by a chairman, a central government nominee. The 

board would comprise the Secretaries of the DFS, the chairman of IRDAI, and 
a deputy governor of the RBI. Additionally, it will have three part-time 
members who are experts in banking and three more from the insurance 
sector. 

• At present, Bhanu Pratap Sharma, the chairman of BBB, is the chairman of 
FSIB.  Animesh Chauhan, former chairman and managing director of Oriental 
Bank of Commerce, Shailendra Bhandari, former MD and CEO of ING Vysya 
Bank, and Deepak Singhal, former ED, RBI, have been appointed as part-time 
members.  

 
 
. 
 
. 
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All the best 
JAI HIND 
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ASPIRE IAS UPCOMING EXCLUSIVE sessions FOR MAINS-2023 

 

1. Geography OPTIONAL 
RRVAP (Rapid round value 
addition programme with TEST 
SERIES) 

• For the last 9 years favourite programme 
among students. 

• Where you are lacking we are working upon 
like, Paper-2 in contemporary and 
geographical manner, Mapping and its 
application, special emphasis on Thoughts-
Regional planning and biogeography. 

• Full coverage of geography with writing 
skill development 

• 2013 when the average score was 140 in 
Geo our students scored 200+ (Isha Dhuna, 
Nitin Agarwal and Aditya uppal) 

• 2014 when average score is 230 our 
students scored 280-300 (Aditya uppal 
RANK-19 309 marks) 

• Same trend in 2015-21 
• Available online and offline 2023 

 
2. Our best and SUCCESS GRADE 

course Newspaper analysis and 
writing skill programme. 
** Our TM and most successful programme 
start from 15th Sep  2022 with the 
coverage of last 3 years issues highly 
helpful in P-2&3  
(Seats are limited). FOR FRESHERS AS 
WELL AS THOSE WHO WANT TO 
SCORE 450+  IN MAINS 2021  
 

3. Writing skill development, 
enhancement and 
management programme. 

• Best developed programme to enhance the 
writing skills at individual level 

• Yield a fantastic result: RANK-22 (Saloni 
Rai) and Rank 1 Nandani others…. 

22 sessions till oct 2022 (online and offline) 
with same day discussion, feedback and 
evaluation of the copies. 
 
4. Special batch for ETHICS and 
150 CASE STUDIES. (15 days 
with the guidance to score 110+ 
by DIRECTOR sir)-Online 
available 
 
5. RAW  GS MAINS crash 
course-online 
6. Sanjeeveni Prelims GS crash 
course – Online  
7. Ncert Foundation btachC2U 
Sep 2023 
8. Target 50 GS-FOUNDATION 
batch for 2023… from 22nd August 
2023. 
9. SAARTHI mentorship 
Programme 
 
All the Best – JAI HIND 

 

Aspire IASThe name associated with excellence 

17/10 Old  Rajeneder Nagar N.Delhi          www.aspireias.com          8010068998/9999801394 


