
Question: What are the economic and social impacts of globalisation on Indian 

society? 

 

Answer:  

Globalization is a process of interaction and integration among the people, 

companies, and governments of different nations, a process driven by 

international trade and investment and aided by information technology. This 

process has effects on the environment, on culture, on political systems, on 

economic development and prosperity, and on human physical well-being in 

societies around the world. Globalization indicates that the world today is more 

interconnected than before. Some identify a new emergence of a “global 

village.” In the past two decades, economic globalization has been the driving 

force behind the overall process of globalization.   

 

Access to wealth and power varies considerably, and vast differences in 

socioeconomic status are evident everywhere.  

Urban-rural differences can be immense in the Indian Society. Nearly 74 

percent of India’s population dwells in villages, with agriculture providing 

support for most of these rural residents.  

Gender distinctions are pronounced. The behavior expected of men and women 

can be quite different, especially in villages, but also in urban centers. 

Prescribed ideal gender roles help shape the actions of both sexes as they move 

between family and the world outside the home. 

Given the vast diversity of Indian society, any observation must be tempered 

with the understanding that it cannot apply to all Indians. Still, certain themes or 

underlying principles of life are widely accepted in India. 

 

The Economic impact due to Globalization: 

1. Globalization has given nations greater access to global markets, technology, 

financial resources and quality services and skilled human resources. 

 



2.  Improvement and greater access to quality goods and services and an 

exponential increase in the volume of trade. 

 

3. Access to global capital resources via the stock market and international debt 

depending on the economic potential of nations and their markets. 

 

4. Access to technologies depending on the nations responsiveness to respect to 

protection of IPR and the responsible usage of technologies. 

 

5. Access to the world markets to the skilled human resources from nations with 

inherent intellectual and technical capabilities 

 

6. Increase in exports of goods and services in which nations have their 

respective competencies. 

 

7. Increased access to better and qualitative education. 

 

8. Increased the purchasing capability of the nation through the creation of a 

sizeable middle class which is hungry for quality goods and services while there 

coexists a large poor class whose time is yet to come. One would expect that the 

fruits of liberalization and globalization would have a trickledown effect 

through the collection of taxes and revenues by Government due to increased 

trade and commerce. 

 

The Social impact due to Globalization: 

 

1. The free flow of Information both general and commercial. 

 



2. Globalization has through greater exposure liberalized our attitudes, reduced 

our biases and predispositions about people, situations and communities 

worldwide. 

 

3. The advent of Information Communication Technologies (ICT), Nations have 

built greater awareness of themselves and the other countries and cultures of the 

world. 

 

4. One can see in India that inhibitions have been diluted because of the advent 

of media and the medium of entertainment. This has also naturally had some 

affect on the old cultural values with the focus now being on consumerism and 

success. 

 

5. The experience in India is of relevance because of the greater cultural and 

literacy diversity between states and the economic divide between the urban and 

rural areas of India. 

 

6. There has been a tremendous increase in consumerism, for goods and 

services whether necessary or perceived. 

 

 

Conclusion: 

The process of globalization is not new. The globalization of the economic, 

social and cultural structures happened in all ages. Earlier the pace of such a 

process was so slow that we hardly noticed it. However, today with the advent 

of the information technology, newer means of communication have made the 

world a very small place. Not only the place of the globalization process, but the 

penetration and integration of the changes induced in our day to day life has 

made the impact of globalization many fold higher. With this process the world 

has become one huge market place. 



 

But seeing the positive effects of globalization, it can be said that very soon 

India will overcome these hurdles too and march strongly on its path of 

development. 


