
 

 

 

 

 

 

 

 

 

Introduction 

For the purpose of the calculation of the benefit, the Centre has defined a small and marginal 

landholder family as the one comprising of husband, wife and minor children up to 18 years 

of age, who collectively own cultivable land up to two hectare as per the land records of the 

concerned states. 

About Pradhan Mantri Kisan Samman Nidhi:  

 Under this programme, vulnerable landholding farmer families, having cultivable land 

upto 2 hectares, will be provided direct income support at the rate of Rs. 6,000 per 

year. 

 This income support will be transferred directly into the bank accounts of beneficiary 

farmers, in three equal installments of Rs. 2,000 each. 

 The complete expenditure of Rs 75000 crore for the scheme will borne by the Union 

Government in 2019-20. 

 It is completely sponsored by the central government. 

 It is likely to cover 12 crore small and marginal farmers.  

Why it is needed? 

 Declining prices of agricultural commodities in the international market and fall in 

food inflation in India since 2017-18, relative to non-food sector, therefore reduced 

the returns from farming. 

 To increase the income of farmers as small and fragmented land holdings and their 

further divisions has contributed in declined income. 
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 To provide structured income support for procuring inputs such as seeds, fertilizers, 

equipment, labour and other needs. 

Salient Features : 

 Vulnerable landholding farmer families, having cultivable land upto 2 hectares, will 

be provided direct income support at the rate of Rs 6,000 per year. 

 Income support will be transferred directly into the bank accounts of beneficiary 

farmers, in three equal installments of Rs 2,000 each. 

 This programme will entail an annual expenditure of Rs 75,000 crore and will be 

funded by Government of India. Around 12 crore small and marginal farmer families 

are expected to benefit from this. 

 It came into effect on 1st December 2018 and the first installment for the period upto 

31st March 2019 would be paid during this year itself. 

Challenges:  

 Landless labourers are not being covered under PM-KISAN. 

 Cash transfers are not greatly superior in terms of leakages compared to other 

schemes of in-kind transfer such as the public distribution system (PDS). 

 A targeted cash transfer scheme envisions the role of the state to only providing cash 

income to the poor. This kind of approach seeks to absolve the state of its 

responsibility in providing basic services such as health, education, nutrition and 

livelihood. 

 Cash transfer scheme such as PM-KISAN cannot be substituted for subsidies and 

other institutional support systems such as the National Food Security Act-powered 

public distribution system. In fact, such cash transfer schemes could be 

counterproductive and may lead to more distress. 

 Cash transfer is neither a substitute for the structural reforms needed in agriculture, 

nor does it adequately compensate the farmer for the risks and uncertainty of crop 

cultivation. 

 In the absence of proper tenancy records, it will also benefit the absentee landlords. 

Significance: 

Around 12 crore small and marginal farmer families are expected to benefit from this. It 

would not only provide assured supplemental income to the most vulnerable farmer families, 



 

 

but would also meet their emergent needs especially before the harvest season. It would pave 

the way for the farmers to earn and live a respectable living. 

Measures needs to be taken: 

 Agriculture is a state subject; the Centre shouldn’t interfere, other than creating an 

enabling environment through responsive bureaucracy legal compliance, easing of 

doing business, market infrastructure, and trade facilitation. 

 Underwriting processes related to crop loss assessment and claim payout need to be 

authentic and fastened by insurance agencies at the auspices of state governments. 

 From a rational viewpoint, farmers need to utilize agricultural inputs (land, water, 

crop protection chemicals) efficiently, and also allocate capital and farm resources to 

the market-led production schedule. 

 The Centre should allow public and private institutions and market agencies to render 

services to the farm sector at a fair price. 

Conclusion: 

PM-KISAN is an ambitious scheme that has the potential to deliver significant welfare 

outcomes. However, the current top-down, rushed approach of the government ignores 

governance constraints and is therefore likely to result in failure. An alternative bottom-up 

strategy and well-planned implementation mechanism would allow weaknesses to be 

identified and rectified at the local level. The most effective modalities can then be scaled 

nationally and ensure success 

 

 

 


