
Question: Discuss the suggestions given in the Economic Survey 2020 to boost 

India’s economic growth. (150 words) 

Answer: 

 The Economic Survey said that the government must use its strong mandate to 

deliver expeditiously on reforms which will enable the economy to strongly 

rebound in 2020-21. 

The survey said the economy is set to revive in the second half of 2019-

20 mainly on account of ten positive factors. It listed them as: 

1. picking up of Nifty (National Stock Exchange’s Nifty index) for the 

first time this year, 
2. an upbeat secondary market, 
3. higher foreign direct investment inflows, 
4. build-up of demand pressure, 
5. positive outlook for rural consumption, 

6. rebound of industrial activity, 
7. steady improvement in manufacturing, 
8. growth in merchandize exports, 
9. higher build-up of foreign exchange reserves, and 
10. positive growth rate of GST revenue collection. 
11. growth in merchandize exports, 

12. higher build-up of foreign exchange reserves, and 
13. positive growth rate of GST revenue collection. 

 

Suggestions given in the Survey 

 Reducing spending on subsidies, especially on food, to create fiscal 

space for additional spending in areas such as infrastructure development. 

  

 Reforms in land and labour markets may further reduce business costs. 

As the proportion of small and marginal holdings is significantly large, 

land reform measures like freeing up land markets can help farmers in 

improving their income. 

  



 Upside risks, such as bottoming out of global trade, a turnaround in 

housing, favourable global sentiment toward India, and better 

implementation of the goods and services tax, are expected to boost 

economic growth. 

  

 It proposed a new programme, “Assemble in India", to be integrated 

with “Make In India" and focusing on labour-intensive exports that 

could potentially create 40 million well-paid jobs by 2025 and 80 

million by 2030. 

  

 India’s aspiration to become a $5-trillion economy, depends critically 

on strengthening the invisible hand of markets together with the 

hand of trust that can support markets. The invisible hand needs to be 

strengthened by promoting pro-business policies to 

a. provide equal opportunities for new entrants, enable fair competition and 

ease doing business, 
b. eliminate policies that undermine markets through government 

intervention even where it is not necessary, 
c. enable trade for job creation, and 
d. efficiently scale up the banking sector to be proportionate to the size of 

the Indian economy. 

  

 

The survey’s projected FY21 growth of 6-6.5% may prove to be optimistic 

unless backed by a strong fiscal stimulus in the budget and the meeting of 

investment targets specified in the National Infrastructure Pipeline, both by 

the central and state governments. 

 


