
Question: Discuss the significance of monsoon for India’s economy. (250 

words) 

Answer: 

 

Rains in India is mostly restricted to the monsoon season every summer. Hence, 

all variations in the summer monsoon affect agriculture and economy of the 

country. In many ways, the monsoon is the lifeblood of India’s farm-dependent 

economy. 

 

Monsoon importance for agriculture growth, addressing farm distress 

 India gets around 70 percent of its annual rainfall during the monsoon 

season, which also affects the yield of some key kharif or summer crops 

like rice, pulses and oilseeds such as soybeans. Farmers start planting 

these crops with the arrival of monsoon rains in June. 

 India receives an average rainfall of about 1170mm which corresponds to 

an annual precipitation of about 4000 BCM(Billion Cubic Metre) 

including snowfall. Nearly 75% of this i.e., 3000 BCM occurs during the 

monsoon season confined to 3 to 4 month (June to September) in a year. 

 Around 50% of India’s total food output comes in the form of summer 

crops. A delayed monsoon can lead to supply issues and even accelerate 

food inflation. Below normal monsoon can also lead to drought, which 

India witnessed during the first two years of Narendra Modi 

government’s rule. 

 Just 15% of the $2 trillion Indian economy is accounted for by the farm 

sector but it employs over half of the total population of India, as per 

estimates. 

Effect on demand 

 In a good monsoon season, farm output goes up, boosting demand for 

consumer goods as well as income of rural people. All of this leads to a 

stronger economic outlook that in turn help lift equities, especially of 

companies selling goods in rural areas. 

 



 However, a poor monsoon season weakens demand for FMCG products, 

tractors, two-wheelers, rural housing. Also, it forces the government to 

spend on the import of food as well as take measures like farm loan 

waivers. 

 

 The Monsoon rains in India also replenish reservoirs and groundwater 

that helps in improving irrigation and also boosts hydropower production. 

Moreover, a good Monsoon season can reduce demand for subsidized 

diesel used for pumping water from wells, ground, ponds or rivers for 

irrigation. 

 

Monsoon effect on inflation, RBI policy 

 A good Monsoon season leads to bumper farm output that keeps food 

prices under control. This is so because food accounts for 50% of the 

country’s consumer price index, which is closely monitored by RBI. 

 

 During droughts, the government has to support farmers through 

incentives, subsidies. These widen fiscal deficit. Good monsoon season, 

hence, also checks government spending. 

 

 A poor monsoon season can have a rippling effect on India’s economy 

and growth. 

 

 A strong correlation between rainfall and agriculture GDP has been 

established by data analysis in past. 

 

 

Other impacts 



 Several dams, reservoirs, rivers and canals in India are rain-fed and 

depend upon the monsoon rains. 

 Other economic activities like forestry and fishing are also influenced 

directly by the amount of rainfall. 

 Monsoon rain gives us respite from the high and intolerable summer heat 

and brings back life to the living earth. 

 Monsoon also has a role to play in the social-cultural unity of India. 

People of India, particularly the farmers, eagerly wait for the monsoon 

rains. We know the monsoon winds provide water for the various 

agricultural activities. The agricultural calendar, and the social-cultural 

life of the people including their festivities, revolve around the monsoon 

phenomena and in a way binds the people of India together. Different 

harvest festivals in our country such as Bihu in Assam, Pongal in Tamil 

Nadu, Poonam in Kerela and Lohri in Punjab are celebrated to mark a 

good harvest. If the rainfall is good, the entire country celeberates and if 

the monsoon fails, it brings famines and a year of sorrow for everyone. 

 The seasonal change in the wind systems and the related weather 

conditions also provide a rhythmic cycle of seasons. 

 


