
 
 

 

 

 

 

 

 

 

 

Introduction 

Cryptocurrency is a digital currency for which encryption techniques are used to regulate its 

use and generate its release. Unlike, flat currencies like INR, USD, EUR etc cryptocurrency 

is not regulated or controlled by any bank, government or centralized financial authorities. 

Instead, it relies on the power of internet to guarantee its value and confirm transactions. 

Inter-Ministerial Committee on Virtual Currencies headed by finance secretary Subhash 

Chandra Garg has submitted its report to the government. The committee set up by Centre 

has also proposed a draft bill „Banning of Cryptocurrency & Regulation of Official Digital 

Currency Bill, 2019‟. 

Key Recommendations: 

 Ban on all forms of private cryptocurrencies. 

 Impose a fine of up to Rs 25 crore and imprisonment of as much as 10 years for 

anyone dealing in them. 

 RBI and the government may look at the introduction of an official digital currency in 

the country.  

 Establish a specific group by the department of economic affairs with participation by 

the RBI, department of financial services and the ministry of electronics and 

information technology (MeitY) for examining and developing an appropriate model 

of digital currency in India. 

Structure: 

 Highlights of the inter ministerial 

committee‟s report on virtual currencies. 

 Risk associated with cryptocurrency. 

 Way Forward. 

Context: 

 Cryptocurrency- meaning 

 Features, need for regulation  

 Key recommendations 



 
 

 

The panel backed use of distributed ledger technology (DLT) or blockchain for selected 

areas. It has asked the department of economic affairs to take the necessary measures to 

facilitate the use of DLT in the financial field after identifying its uses.  

6. It has also suggested the use of DLT to reduce compliance costs for know-your-customer 

(KYC) requirements. 

7 .Data localisation requirements proposed in the draft Data Protection Bill may need to be 

applied carefully, including with respect to the storage of critical personal data so as to ensure 

that there is no adverse impact on Indian firms and Indian consumers who may stand to 

benefit from DLT-based services.  

Idea of Central Bank Digital Currency (CBDC): 

 The IMC‟s view is that it “would be advisable to have an open mind regarding the 

introduction of an official digital currency in India”. 

 It noted that the RBI Act of 1934 has the enabling provisions to permit the central 

government to approve a “Central Bank Digital Currency” (CBDC) as legal tender in 

India. 

Way Forward 

The government will see opportunities for revenues as large number of people have 

made gains through cryptocurrency. There will have to be a provision for an exit plan to 

„declare‟ and „dispose‟ the cryptocurrencies which are currently being held. There is a need 

of recognize the rise in popularity of cryptocurrency and then introduce safeguard, measures 

and regulatory structure by which people do not feel that they should have something to fall 

back on. 

 

 

 


