
 
 

 

 

 

 

 

 

 

 

 

 

Introduction 

Recently the Indian Economy has seen a fall in GDP in the first half 5.8%-6.6% and second  

half 7.3% -7.5% which is over six year low earlier GDP. 

Current Situation in Indian Economy: 

GDP: GDP grew at 6.3% in first quarter of FY-20 which is slowest growth . 

Investment: Investment rate measured as Gross fixed capital formation has fallen. 

Rural wages gad declined. 

Savings has also declined as well as exports also dip. 

Causes: 

Global Causes: 

US-China trade War: It is hurting Indian economy and USA slapping tariff an aluminium 

and other products for India.USA remove GSP granted for India. 

Recent tension ongoing Gulf Nation( USA policy on Iran for Zero import Iran-Saudi Arabia 

clash) 

Structure  

 Causes of recent economic slowdown 

being witnessed by the country. 

 What is an economic slowdown. 

 Conclusion 

Context 

 Discuss first what is meant by 

slowdown in an economy? 

 What is the problem with Indian 

economy? 

 Discuss the structural and cyclical 

reasons leading to do the current 

slowdown in the Indian economy. 



 
 

 

Brexit : Though no clear policy whether Britain will come out or will remove intact with EU 

creating confusion for Indian business. 

National Causes:  

 The effect of Demonetisation and GST can be felt now which create disruption. 

 Rising NPA in banking sector is also a cause. 

 Crisis in NBFC’s (IL&FS’s crisis). 

 The fall in automobile sector which is at lowest badly hurting Indian market. 

 Tight monetary and Fiscal Policy by government. 

 Agriculture sector has fail badly to contribute in Indian Economy. 

Steps taken by government to revive Economy:  

 Mega merger of banks. 

 2,70,000 cr Capital Infusion into banks. 

 230,000 cr support for housing sector.  

 Special packages to revive MSME.  

 Better export policy. 

 Sabka vishwas legacy dispute resolution scheme. to settle indirect tax dispute . 

 No Angel tax for start up. 

Way Forward: 

Agriculture needs special emphasis and more funds to improve productivity. There is not 

more to do industrialization which will generate employment. More co-operative federalism 

between centre and state is needed revive economy. Every developing nation once face this 

slowdown in their financial year .The main challenge is to get overcome from this and with 

reforms and friendly policies try to achieve 5$ trillion economy  in  2025. 

 

 

 

 

 



 
 

 

 


